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A 252,940 | 20 | 44 1,845| 19 | 35 10,107| 33 4.00%

§ DENE 2,603,004 | 6 7 23,659 | 7 9 42,938| 15 1.65%

,Efﬁ [=lEs 3,806,060 | 4 4 22,841| 8 10 115,029| 5 3.02%

FLER 2,707,744 | 5 5 35,708 | 5 5 50,305| 12 1.86%
E*E HAE 5,064,873 | 3 3 6,7182| 3 3 119,499 4 2.36%
o HRE 1,630,525 | 8 10 21,761| 9 11 76,057 7 4.66%

=2 669,324 | 13 | 21 20,075| 10 | 12 60,428| 10 15.37%
% HE | 14,722,731 | 2 2 122,144 2 2 434,749 1 2.95%

o 346,586 | 17 | 35 61,304 | 4 4 7,896| 36 2.28%
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A study on the contagion effect of the U.S.
stock market Crisiswith the COVID-19

Hsien-Y1 LEE, CHao-Hui TUNG ©

ABSTRACT

In March 2020, the contagion of the COVID-19 caused a financial crisis of circuit breaker in the United States,
which triggered a severe impact on the global financial market. This study uses the COVID-19 crisis as the
research subject, and uses the correlation coefficient method of heterogeneity bias to test whether the financial
crisis will have a contagion effect on global stock markets. The result showed that the COVID-19 crisis in the
US stock market in 2020 had no contagion except for United Kingdom, Korea and Japan. Nevertheless, it has
caused obvious contagion effect on the stock markets of many countries in North America, South America, Europe,
Southeast Asia and Oceania, and the contagion effect is the most significant one month after the crisis. This
phenomenon showed that the most of the countries that have been spread have close economic and trade
exchanges or financial systems cooperation with the United States that resulting in the fundamental contagion.
The decline of stock market in some countries is psychological contagion owing to the perspectives of the
investors' panic that leads to the surface of contagion phenomenon.

Keywords: Stock market, Contagion effect, COVID-19 crises, Heteroscedasticity biases on
correlation coefficients.
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