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sl Hlk g IRy {lixe-'a ISR Hiiie7 s
S1 45.51 42.32 89383.10 | 43677.26 557.46 363.98
S2 25.55 25.32 5751.38 4811.75 44.12 37.72
S3 15.95 16.25 2220.42 2094.89 12.47 12.12
S4 9.91 9.84 1068.23 1043.22 5.07 5.14
S5 6.84 6.82 502.23 485.02 1.51 1.45
S6 4.45 4.39 240.33 230.84 0.17 0.15
S7 2,51 2.49 116.70 114.47 -0.56 -0.19
S8 1.39 1.36 54.43 53.13 -7.38 -6.46
S9 0.72 0.73 20.65 19.93 -37.90 -31.57
S10 0.07 0.05 1.07 0.65 -496.88 -220.12
’i’l"r‘sj’i&% 11.29 5.61 9935.85 357.93 7.81 0.80
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2 V- (JERIELE IR 2007/01/24~2008/01/23)

|l | T | o | RGBS i | B
B Crag | @y | T s o0 | weim o0 | mem o)
RmM.1>0 6.191 15.706 800.829 0.131 1.966 0.114
Rm.1<0 | -10.517 -23.400 | 359.940 (0.222) (6.510) (0.171)
tRE | 2,358 0.669 0.385 0.297 2.665% 0.088
Rm>0 11.717 12.465 906.175 0.247 1.375 0.091
Rm<0 | -10.948 -21.402 | 370.467 (0.231) (5.777) (0.156)
tAEEf | 3.239% 0.671 0.529 0.467 2.110% 0.091
Rmu.:1>0 | 10.696 12.460 978.091 0.225 1.273 0.090
RMu1<0 | -6.279 -22.122 | 578.960 (0.132) (3.821) (0.161)
tAEf | 24370 0.687 0.399 0.267 1.541* 0.067
F VT (B RS 7 - 2007/01/24~2007/07/23)

Rmt-1>0 | 13.034 12.045 656.860 0.294 1.834 0.096
Rmt-1<0 | -6.294 -3.516 58.290 (0.142) (6.032) (0.028)
UL | 4.447% 0.751 2.081%* 1.540* 7.351% 0.259
Rmt>0 12.942 11.974 648.183 0.290 1.847 0.095
Rmt<0 -9.585 -6.007 97.357 (0.215) (6.170) (0.048)
th il | 4.566% 0.874 1.930% 1.594* 5747 0.304
Rmt+1>0 | 12.503 11.515 686.467 0.277 1.677 0.090
Rmt+1<0 | -3.276 -9.738 449.598 (0.073) (2.168) (0.076)
thg | 2.780% 0.884 1.490* 1.000 2.384%+ 0.320
TS (SRR 1 2007/07/24~2008/01/23)

Rm.1>0 | 4.250 17.430 | 1373.195 0.085 1.269 0.118
Rm.1<0 | -12.376 -38.890 649.398 (0.247) (5.989) (0.264)
A fil 1.498* 1.495* 1.428* 0.388 7.613%x 0.436
Rm>0 | 11.588 12.978 | 1463.401 0.231 0.579 0.057
Rm<0 | -13.021 -39.122 660.169 (0.260) (5.926) (0.265)
thgdff | 2.112% 1.303+ 1.494+ 0.539 6.905% 0.376
Rmu1>0 | 9.785 12.837 | 1523.336 0.196 0.843 0.087
Rmu1<0 | -12.771 -37.460 650.303 (0.256) (5.760) (0.255)
thEfll | 1.933* 1.314* 1.644* 0.473 7.008** 0.364
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The Foreign Institutional Trading in Taiwan
Stock Market during US Sub Prime
Mortgages Crisis

Hsien-Y1 LEE, Hsin-Hung CHEN,
CHin-Hao CHANG, Ing-Jiunn JUANG”

ABSTRACT

This paper examines whether the trading behaviors of foreign institutional investors are different before and
after US sub prime mortgages crises in July, 2007. The results show the positive feedback behaviors are more
significant after sub prime mortgages crisis. Moreover, the foreign institutional investors buy (sell) lots of
stocks, but only result in abnormal return of the stocks in short term. The behaviors will not affect the
stability of the stock market. Further, the crucial finding is that the foreign institutional investors usually
focus on the stocks of large companies and buy the winners and sell the losers before US sub prime mortgages
crises. However, they focus on the stocks of medium and small companies during sub prime mortgages crises.

Keywords: sub prime mortgages financial crises, foreign institutional, positive feedback trading
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