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ABSTRACT

Both the Gendron and Genest (1990) model is generalized and the Romberg numerical method is adopted in
this paper to simulate the impacts of the precision of information, the mean and the variance of excess market
return on the timing performance of mutual fund. The simulation results indicate that the precision of timing
information is an important factor in evaluating the mutual fund performance. The results also shows that the
bias will be produced in measuring the performance without considering the investment restrictions.

Keywords: timing performance, investment constraints, numerical analysis, asymmetric information.
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