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The Impacts of the CPA’s Opinion,
Institutional Ownership and Information
Asymmetry on Stock Return in Bull Market

Hsu-Huel HUANG, SHr-Ru DING”

ABSTRACT

LLSV (2000) and Mitton (2002) document that strong corporate governance is a good mechanism against
financial crisis. We argue that corporate governance is also helpful for value enhancing in bull market, and we
find that companies with CPA switch, negative CPA’s opinion, or lower institutional ownership have lower
return in bull market. Furthermore, our evidence demonstrates that firms with higher information asymmetry

need more healthy governance mechanism.

Keywords: corporate governance, CPA, information asymmetry, institutional ownership
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