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E(&,)=0 22)
Cov(&,,,&.4,)=0 " i#i-1 (2.3)
Cov(&;,,R;,)=0 (2.4)

HEHa Y BV fﬁ[%f@ %o SIS - VAR TSP R g pUREET
HERS

E(ﬁi,t) =a; + Iéi R (2.5)
1.2 i‘éfﬁé_lfs[fj'%ﬂ" (Average Abnormal Returns ; AAR) VEHET

- IR B PR 5 R R I ] 0 4
RS AT B P T

AR =R, —E(R,) (26)

ARi,t : T}E]lf%@ﬁj{j/ ]— J%@?Cﬁiiﬁ‘k s g)‘j‘lfgn%_g}—& 5Tt E[EIQJE.J Fﬁjﬁg’
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2.BdFT T ﬁ]ﬁi?"}‘ (Cumulative Average Abnormal returns ; CAAR)
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CAAR(t,,t,)= > AAR (2.8)

t=t,

CAAR(tl,tz) : ?‘—T ’@’ﬁtl El‘:i:”,_?)'jtz E[:_[/ E:\[EE‘{‘ZI‘ E’:E‘J Ffjﬁ;?‘h .

3

%Tﬁgﬁ‘ﬁ [ AR _FIJ l?ﬁiﬁﬁﬂ?[@ﬁ&“ﬁ%gﬁ”} FUsy ¢7jrglﬁf§_ 3 R

t A P RET fgﬁi'ﬁfj’%?"" (CAAR) fQL_ T 1,3 0 JEI;[EAE RSB

tog :% 2.9)
VDO e
* H[ CUSTPEPYETHE B 99 0 D=t, -t +1 > AAR_%I Z]_:S'(?‘AR ,
O = Z(AAR AAR)?
9 t=-130

(C YRIR B VP

B TR R IR Y A S R AP
‘r/]ﬁﬂﬂ%’k”f:kﬁfﬁl F s SR R

1E| Bd#i T t53" (Monthly Cumulative Average Adjusted Returns ;

MCAAR) VEFET

¢’FIJIZI‘L’ M| Loughran & Ritter (1995) - Fama (1998) == Spiess &
Affleck-Graves [k > «,rgqirf"ﬁlﬁ[ﬂ [/L{Sfﬂ%ﬁ BT ,;,JrET’ '] 5 = £} ﬁmli
AR (HFF 60 W F]) - fFIRIRESAE 21 W EAE' T Lﬁ%ﬁﬁ:@,
(Market-Adjusted Returns Model) s [ﬁ,JrJE[EJﬁ'ﬁ AP o B R F'FH/[“‘ :

(D)7 T2 AR Rl S E 0 1 2 IR STURTRVE

W

AR®: =R, ~ Ry, (2.10)
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Rt ST A B P

@2 gtk (NF ) 5Tk LT BB P (AARY)

N 21
AR = 25§ ARE (2.11)

i=lt=a

(33 7 YK, FIZ Tk, F1L0 H| R i

MCAAR(k,,k,) = zAARa (2.12)

k=k,

2.8 5 2l FIIE,[EJQ”V J[I%EJQ‘F?T"[ gV lgj'i%ﬁ‘éj #M™ (Buy-and-Hold
Returns Model) V&t ET
Y]E?ﬁIZ[T;’TEE'J Barber & Lyon (1997) [k » B BT = il Flﬂ%kx PR
(FHAHEY = 5% SR E P RO

60
TR, = T1(1+ R )1 (2.13)
t=1 '
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LF o

AT HE=] (Relative Wealth Ratio; WR) VEHET -

HISHE UL B A il 5330 - R RTITI R LR R
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WR o 1+ 3 Y 2 E F.ﬂﬁ%i SR P
1+7]) ﬁi?&*ﬁ'fﬁi I SRR

)

| i=1lk=

(2.14)
f:il (L+Rme)

h, : FR&RET]RE ,‘rlﬁ\’f' o
RIC™ t i 2 FJFuF_,lEJQ‘i?IIk E[pQE | S -
Ry« BTk k| upiiase [EHREPEY E [P

BRI TR TR - TS - TR -
TR E T r;ﬁ« twp ﬁ»‘l?ﬁé@ﬁ P TR R M
st PRI AR A 2 AT TS e b TS T B UE Ry

FERRIR - PP A R 2 Rl R [y T P R 2l
R EA =7 (IW%Z?‘*FWE%#M% ’*‘Eff‘.%éﬁwﬂ'f@ﬁﬁg?ﬂtm
RV B 2 T - 0 “ﬁﬁh = Uiy ) SRR

o ZH Téﬁf:’tﬂﬁlg v PO, TR ?EU = NEEE .

EE wm@%ﬁiaf 90 ¥ frl Flfi :ﬂjﬁﬂﬁi Fuwﬂ ‘41?34‘“
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2z THEBAFPEAFRAEN BFEFPEREZFED)

Tk ] AAR T-value T8 [ CAAR T-value
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(#~3% = AL oo | SR SR T ISR % F il

g | FEC FF7) (t i) (p-value)
51— 5 30 610 0.0930 (0.2730) 2.6415
TR 30 1,065 -0.5430 (-1.4662) (0.0770)
5T 5 30 3,093 -1.2805 (-3.3963)*

A2 TR o | I SRR T IRENHE % F fifi

Ap YA S (F'FJJ) (t fifr) (p-value)
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FUFVIEEL > 20 [ ] G BETR i g8 2% ] J@}Z\IEF‘, R o (FLRL s
2 il i TR AR = 1 (AR LI PR RL © 191 T‘@%ﬁii puad i o
T RN LE AR l?‘iéﬁ{e‘l (UErE IFI[ﬂJ#?;ﬂE TR EY g
I R A 2 A i iy ?“uﬁw LT S R HILRLYE ) g
2l @jpj}“&ﬁk ' iR J B E I S i EJFMEJ’%Q* SEIRd= 0 let'S Fle@ﬁHEU
(Harold Bierman, 2003) JH FIVH ) 3 i i T i g = Rl g 5 = fIJFMEj
P QIR [ O S SRS TR < SRy 2 L ‘?ﬁ[ﬁ%ﬁgﬂ%@ﬁ
2 JJHI“/Q:EAEIIEJI?:;I/j\ ﬁiﬁ[ Wirﬂjﬁw Y S [l J e RLE 2 S bR
2 IR sV

=~ T I'F‘[ESFQEJ ]V ﬁﬁ'ﬁé?‘"
ztfmu PIRLEIVA 79 5 4 F] 1 |12 88 & 12 F| 31 |41/ [i' fEiffify
TN 2 R VORI > T (o F U 130 FI=EF Ly 31 b1 (HLE 100
(4 phET) el fif FHHEEPY - SEEE RIE A I 30 FI=diff i 21 £
’mgdﬁ“igpﬂ'“ %p pLOPs PR VAU (79 & 4 7 1|12 88 & 12 F] 31 [1)
TS [ 2 PR o BRI | B B R ] R BRI B - R 4
éfﬂq?%\[ R E%FTFJL%‘ = A I N T@EF;F[ N U
'[\fh I SEB IR ] (Y 2 S (%iibffﬁ%‘#%\lﬁurpe[fh FPHEIY
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$HF£'ﬁ P B DR Y R N PO T o TR p J’p‘mé'm’ﬁ»‘
al‘F‘[L[', : f?iﬂg’,qm“ EIF{IIZ\ -l ’Z‘r F”F%ﬂq&@% 4 —,ﬁﬁl—%ﬁ%fﬁéﬁ[]ﬁ[@{éz[ﬁfj%
o [MIF= i’ﬁfé"‘ lj}iﬁj‘a‘wqiﬁ‘{at VEVFET > IREOTHIER T EE
90 E'lqilfFE‘F'J 3Ll qilff’E[F'J 210 P1=F4{F I 3L FIrE=gi{F [ )] 280 E‘
F AV E) 3L F R R - S I I lp‘ﬁrw GRS AR
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WEFmEs o v 2%

¥ xR EDL?

E N

PRz TR f R

Panel A: fifF#1£%-90 ~ -31
L] AAR T-value Bk [ CAAR T-value
-7 0.2039 0.8791 (-7,0) 0.0104 0.0159
-6 0.1523 0.6566 (-6,0) -0.1935 -0.3153
-5 0.3407 1.4689 (-5,0) -0.3458 -0.6086
-4 -0.2824 -1.2175 (-4,0) -0.6865 -1.3236
-3 0.3173 1.3680 (-3,0) -0.4041 -0.8711
-2 0.1469 0.6333 (-2,0) -0.7214 -1.7957
-1 -0.2537 -1.0938 (-1,0) -0.8683 -2.6471
0 -0.6146 -2.6497 * 0 -0.6146 -2.6497
1 0.1124 0.4846 0,1) -0.5022 -1.5310
2 0.2341 1.0093 (0,+2) -0.2681 -0.6673
3 -0.1762 -0.7597 (0,+3) -0.4443 -0.9578
4 0.3833 1.6525 (0,+4) -0.0610 -0.1176
5 -0.1495 -0.6445 (0,+5) -0.2105 -0.3705
6 0.1893 0.8161 (0,+6) -0.0212 -0.0346
7 0.2078 0.8959 (0,+7) 0.18666 0.2844

Panel B: ffj5#]5%-210~-31
7 -0.1342 -0.5340 (-7,0) -0.6546 -0.9210
-6 -0.1822 -0.7250 (-6,0) -0.5204 -0.7827
-5 -0.1063 -0.4230 (-5,0) -0.3382 -0.5494
-4 -0.3326 -1.3235 (-4,0) -0.2319 -0.4127
-3 0.2854 1.1357 (-3,0) 0.1007 0.2004
-2 0.2331 0.9276 (-2,0) -0.1847 -0.4243
-1 0.1769 0.7039 (-1,0) -0.4178 -1.1756
0 -0.5947 -2.3665 * 0 -0.5947 -2.3665
1 0.1584 0.6303 0,1) -0.4363 -1.2277
2 0.1322 0.5261 (0,+2) -0.3041 -0.6987
3 0.2023 0.8050 (0,+3) -0.1018 -0.2026
4 -0.1067 -0.4246 (0,+4) -0.2085 -0.3711
5 -0.1437 -0.5718 (0,+5) -0.3522 -0.5722
6 0.3034 1.2073 (0,+6) -0.0488 -0.0734
7 0.1483 0.5901 (0,+7) 0.0995 0.1400

Panel C: 7 #]+5-280~-31
-7 -0.1433 -0.5702 (-7,0) -0.4532 -0.6492
-6 -0.1429 -0.5686 (-6,0) -0.3099 -0.4746
-5 0.2125 0.8456 (-5,0) -0.1670 -0.2763
-4 -0.3873 -1.5412 (-4,0) -0.3795 -0.6877
-3 0.2917 1.1608 (-3,0) 0.0078 0.0158
-2 0.1651 0.6570 (-2,0) -0.2839 -0.6641
-1 0.1149 0.4572 (-1,0) -0.4490 -1.2864
0 -0.5639 -2.2849 * 0 -0.5639 -2.2849
1 0.2795 1.1325 0,1) -0.2844 -0.8148
2 0.1275 0.5166 (0,+2) -0.1569 -0.3670
3 0.2043 0.8278 (0,+3) 0.0474 0.0960
4 0.1072 0.4344 (0,+4) 0.1546 0.2801
5 -0.1396 -0.5656 (0,+5) 0.0150 0.0248
6 0.2896 1.1734 (0,+6) 0.3046 0.4665
7 -0.1028 -0.4165 (0,+7) 0.2018 0.2891
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1= PN S  STA AN N SH T VA S = R o 4
PR e (51 #157-90~-31 (5t 1153-210~-31 (51 1153-280~-31
-] 7'?’5'&5' ’&fjﬁl’(ﬁfﬂﬁ) TR F fifi TR F fifi TR F fifi
(F50) ! "% (t 1) | (p-value) | HjF"% (t i) | p-value) | HP"% (t fif) | (p-value)
5 A 610 0.16 3.26 0.12 2.90 0.07 2.75
(30) (0.27) (0.04)* (0.22) (0.06) (0.20) (0.07)
5T 5 -0.77 -0.60 -0.62
(30) 1,065 (-1.76) (-1.46) (-1.42)
5T -1.23 -1.30 -1.14
(30) 3,003 (-3.13)* (-3.73)* (-2.96)*
A% RS [T 4 (7 #£5-90~-31 fifi=i£5-210~-31 fifi=ti]£5-280~-31
TR %;%[' Gpp | S T Fi [ 2w T Fm | 2R T Fi
(F50) B'% (t fif) | (p-value) | "% (t i) | (p-value) | 7% (t ) | (p-value)
51— 5 6.945 0.12 2.00 0.08 2.14 0.10 2.13
(30) ‘ (0.25) (0.14) (0.20) (0.13) (0.23) (0.13)
G -1.87 -1.81 -1.83
(30) 13,418 (-2.56)* (-2.60)* (-2.52)*
5T A -0.09 -0.05 -0.04
(30) 52,610 (-0.18) (-0.14) (-0.16)
fA 22 iRy o eyt fiti =t #1£%-90~-31 fitistH5E-210~-31 fitistH4-280~-31
FUSRG | ey | SB[ F@p | TSEE [ F@p | TSER ] Fip
Jins (KED) % (t 1) | (p-value) | % (t i) | (p-value) [ HF*% (t i) | (p-value)
5 A 1773 -0.63 0.97 -0.72 0.90 -0.73 0.84
(30) : (-1.52) (0.40) (-1.76) (0.42) (-1.86) (0.44)
5T A -0.20 -0.18 -0.11
(30) 28.93 (-0.48) (-0.33) (-0.29)
5T A -1.01 -0.88 -0.85
(30) 40.43 (-2.84)* (-2.63)* (-2.66)*
o (7 #£5-90~-31 (7 #£E-210~-31 ffh = H£5-280~-31
pragen 24l TR | Fm | TEEE | OF@ | TEEW | F@
% (t [i) | (p-value) | #F"% (t fifr) | (p-value) | H"'% (t i) | (p-value)
5T 5 - 0.08 0.59 0.11 0.55 0.14 0.53
(9) e (0.15) (0.56) (0.15) (0.58) (0.18) (0.59)
5y A i -0.54 -0.49 -0.40
17 K (-0.81) (-0.78) (-0.68)
5T e -0.98 -0.86 -0.91
@27 K (-1.96) (-1.83) (-1.90)
pme S| ffiiT #1£%-90~-31 ffit#14%-210~-31 ffiti14%-280~-31
RIS | AYEEERH [ = omp F il T F i TR F il
(€S 55\77 % (t fifl) | (p-value) | "% (t i) | (p-value) | ¥F"% (t fi) | (p-value)
CT I I, -0.57 0.66 -0.55 0.59 -0.47 0.69
o) | PEESHE | Gige | 025 | (188) | 028 | (182 | 023
5T A et -0.70 -0.68 -0.74
@y | FEEEEN | 215y (-1.91) (-1.90)
SR | T eEE fitFF14-90~-31 fifizh 1 £%-210~-31 fifiz 11 £%-280~-31
e cgun| o | ZOEW | F@ | FEE | P | TEEm | P
% (t i) | (p-value) | #F"% (t fifr) | (p-value) | H"'% (t i) | (p-value)
5T 5 0.37 -1.55 3.98 -1.86 3.77 -1.80 3.40
(30) : (227 | (0.02)* | (255 | (0.03)* | (-251)* | (0.04)
5 140 -1.34 -0.92 -0.95
(30) - (-1.95) (-1.69) (-1.77)
5T 1.05 1.00 1.06
(30) 1121 (2.25)* (2.16)* (2.18)*
::i

ek T T i 0,06 Ul B, -
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AR T PSRN T I A = R ,ﬁﬁﬁfj gumﬂjﬁﬁ:jfﬁm
7 2RI ,ﬁ,:u{f | S G B AR P b R | Y
AR A IR RSO o o R 2 I R R
TR [IHE ﬂxﬂ%l%ﬂ*‘i}%ﬁ ERIFR = F=9F T‘*@%@‘d IR e R
= TR IF‘[EJrﬁF Il g Ranad N E9RE > 7 [RRE R pOBch 2 filv alq*fﬁ )
HE ﬁ‘j%?""??ﬁﬁﬁfﬁﬁ?ﬁ B T SE R R 0TS AR S ISTE
] E‘fj{é“ﬁ"iﬁﬂ""*‘g'[i? F‘"E'iﬁl’%ﬁ‘ﬁ*‘ﬁﬁﬁ‘iﬁ@ﬁifﬁ EARRE R e
eI 5 2 IR Y 5 R Y PR ] D R 2 R
B P

Pk T A T O IO T T A RO
AENERR T ”'Fk’ﬁl%‘r &= Py Hf\_ 60 ~\|F‘[~fHFJp J’Mﬁﬂz%\' HHTF (-1,0)
o 1 P R T o [ sk PR A A O RO R > R
= 78T lﬁﬁrﬁF TR iPAEas ] =2 A PHpY T | FH’FE'f_r [P E Vo BT 60 :\I'ﬁ]
RSB R = AT T (I OB SR R R B
F,’%F\U F SRy 6\:'7\ [ﬁ ey BN S pURA ?ﬁ [/ B ﬁ"ﬂﬂw e
FY EX o AR [ 2 I =T f[ lﬁﬁrﬁF VPSSR N =2 100*lﬁ[“fﬁF Cl
FFEIY 130 2 31 =) AUPeidi UARIT » S st - S Ul Pt
FJSF%J g k- {2 AREE (robustness) fi J’ﬁ@hﬁﬁ?

W‘%%EW%@Wﬁﬁ

i fE S @ﬁ skl (R @gfj?’f;ﬁl Tl I’Eﬁ [ ;féérﬁF (Deferment
Period) V9t » % HE H' T wwjr's JHCERL R (U R b
ST (HBATL) S 2 RLPfIE i = @j@*ﬂﬁﬁp V] 10 A gh o gy
[T = B 0 B it g~ 3 5 e = R o B A -
ATV Lee & Loughran (1998)\Spiess & Affleck-Graves (1999) == Bae et
al. (2002) EJH}%:’F?]‘ Fir i AR ';r’drfflg}’ S5 7 2 LR IR Jﬁ%gﬁ £
AT R SIS PR
JE ﬁj%?”b 2ps ﬁﬁ%&p”p SR TR SR Ffrn g
F T A AR RIS W *:*Eﬁ RS 0.2915% - t fifi £l
0.1833 > 7 0.05 Fugi 7<= j%{g% o [T ST f[E{EJE%lJ‘ » EI 5 R FIJ%F”} ]|
TUHCEF = 2.0719 > HEJRTE: 0.05 FugFRE -[S¥E ™ (58D A » (ELRL T pirjEdga =
AL = Bepy = W EL ) 5 f’??ﬁJ;WF"}iEﬁQI’J L2V }Hiﬁ‘ﬁ P e (ERLE 5T
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=R E S S P G %-0.02379 » [yE] BV i
T ﬁfj‘ﬁ%@"’ﬁlﬁ 2 LA FT R -
% = R = A S =

El i AAR T-value CAAR T-value
1 0.2915 0.1833 0.2915 0.1833
2 2.0705 1.3020 2.3620 1.0503
3 -0.0237 -0.0149 2.3383 0.8490
4 -0.8439 -0.5307 1.4944 0.4699
5 -0.4126 -0.2595 1.0818 0.3042
6 0.3099 0.1949 1.3917 0.3573
7 -0.4902 -0.3082 0.9016 0.2143
8 -0.1417 -0.0891 0.7599 0.1690
9 -0.5469 -0.3439 0.2130 0.0447
10 0.3464 0.2179 0.5595 0.1113
11 1.0323 0.6492 1.5918 0.3018
12 -1.5322 -0.96353 0.0596 0.0108
13 0.2944 0.1852 0.3540 0.0617
14 -2.6087 -1.6405 -2.2548 -0.3790
15 -0.5405 -0.3399 -2.7953 -0.4539
16 -2.5666 -1.6140 -5.3618 -0.8430
17 -0.9001 -0.5660 -6.2620 -0.9551
18 -0.4038 -0.2539 -6.6658 -0.9880
19 -1.5346 -0.96503 -8.2004 -1.1831
20 -3.0977 -1.9480 -11.2981 -1.5887
21 0.9527 0.5991 -10.3454 -1.4197
22 -0.1345 -0.0846 -10.47989 -1.4051
23 -2.0270 -1.2747 -12.5069 -1.6400
24 -3.9721 -2.4978* -16.4790 -2.1153*
25 -1.4586 -0.9172 -17.9376 -2.2560*
26 -2.8850 -1.8142 -20.8226 -2.5680*
27 -0.8035 -0.5053 -21.6260 -2.6172*
28 -0.3697 -0.2325 -21.9957 -2.6140*
29 -5.3670 -3.3751* -27.3627 -3.1953*
30 -0.7709 -0.4848 -28.1336 -3.2301*




WiFmiTh o $LZ 85 -8 ARO5E5

2= EALF Tiodppe BT R (4)
31 -0.3663 -0.2304 -28.5000 -3.2189*
32 -2.7194 -1.7101 -31.2194 -3.4705*
33 -1.2287 -0.7727 -32.4480 -3.5521*
34 -4.3360 -2.7267* -36.7840 -3.9671*
35 0.4024 0.2530 -36.3817 -3.8672*
36 -1.9114 -1.2020 -38.2930 -4.0134*
37 -0.5248 -0.3321 -38.8178 -4.0128*
38 0.1287 0.0809 -38.6891 -3.9466*
39 1.1704 0.7360 -37.5187 -3.7778*
40 -3.4512 -2.1702* -40.9699 -4.0734*
41 -1.1472 -0.7137 -42.1171 -4.1361*
42 -0.3824 -0.2404 -42.4995 -4.1236*
43 0.4103 0.2580 -42.0892 -4.0361*
44 0.1032 0.0649 -41.9860 -3.9801*
45 1.4527 0.9135 -40.5333 -3.7995*
46 -2.5388 -1.5964 -45.0721 -4.1788*
47 1.7624 1.1082 -43.3097 -3.9724*
48 3.2356 2.0346 -40.0471 -3.6372*
49 1.6214 1.0196 -38.4257 -3.4518*
50 -0.1324 -0.0833 -38.5581 -3.4289*
51 -2.0102 -1.2640 -40.5683 -3.5721*
52 -1.0233 -0.6435 -41.5916 -3.6268*
53 -1.8241 -1.1470 -43.4157 -3.7500*
54 0.2365 0.1487 -43.1792 -3.6949*
55 -3.3832 -2.1274* -46.5624 -3.9480*
56 0.4569 0.2873 -46.1055 -3.8742*
57 -0.2735 -0.1720 -46.3790 -3.8628*
58 0.1435 0.0902 -46.2355 -3.8508*
59 -0.2428 -0.1528 -46.4783 -3.8049*
60 -0.6271 -0.3943 -47.1054 -3.8240*
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BEdR Loughran and Ritter (1998) VUG P st -5l » AW Rppverd s, -
PRt L, ﬁw?éﬁ S lﬁ'iYkW}[wﬁE'q“ﬁAE[F”E{'T“—Et
IR 1 2 PR 20 A Y ST AR R
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The Causes of Announcement Effect of
Convertible Bonds Issuance
—The Empirical Study on the Short-Term

and Long-Term Common Stock Price
Effect

CHin-Hsiang CHANG ™

ABSTRACT

This paper employed event study and buy-and-hold returns model to explore the effect of the announcement
of issuing convertible bonds on the stock return of the firms that issue convertible bonds in Taiwan Stock
Exchange. Contrast to the past literature, we investigated not only the influence of the issuance of
convertible bonds on the short-term and long-term stock returns, but also the impact of issue volume, size, year
of launching, kind of industry, capital planning of a company, and premium ratio on the stock price reaction of
convertible bonds issuance announcement in order to further look at the information contents of the
announcement of issuing convertible bonds. The results revealed that in the short-term, significantly negative
abnormal returns exist on the board meeting date, but don’t on the issuance date, while the long-term
buy-and-hold returns are significantly less than the market portfolio returns. Moreover, issue volume and
premium ratio all have significant impact on the short-term and long-term common stock price reaction to the

announcement of issuing convertible bonds.

Keywords: convertible bond, event study, issue volume, premium ratio, stock returns
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