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FI’F f FEEFT F
8.6% °
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VB I S Bi(Hayward & Hambrick 1997; Malmendier & Tate, 2008)  I'] ¢ ]ﬁ -
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B0 PEF oo u"ﬁﬁﬁﬂ‘l[ﬁig [ (robustness) » AL = FikgE s T
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Hubris — Y F IS ﬁ’J & %ﬁ  NEARE AN fﬁ ﬁ‘} %} # (exaggerated
self-confidence or pride)- Malmendier & Tate (2005)ff CEO [ffhf 13 ?@,ﬁq ['F‘,
IR s P o s ﬂﬁ LN L R 3 2 N
(illusion of control) » || ﬁ IFL‘ s [ Jif?“‘i ?%}'”F(synergles) P ;r“[LI R H\E S}
CEO [ Sy pofay 323 & W vk @ % (Malmendier & Tate, 2005)?[!@&7 55
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T i WTF {0 CEO - I BVSRAFRY S 0 i 1
[E£% CEO & i"ﬁ] RS (R ABgr(Hackbarth, 2004 ; Malmendier & Tate, 2005) © |
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(2007)*4 ?Jk'y ¥ CEO fli: ‘E"Eﬁ“lrju Z{(selection bias)fif— &t *FAJ\ES\'E[E el
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U PRI CEO T M5 Bl 7 i gy
H AR CEO [l “ T - E"ﬁ‘%wjtjgﬂ' PR ?ﬂﬁ”{@ﬁ 1T f*[ﬂ nﬂa% 59
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(1996) %ﬁﬂkl?”[ﬁ?l* v, T [Eylk—ﬁ‘ﬁ [ﬁ(ﬁ'ﬁ A~ I/%tﬁif%'r %}{EWARI»E‘FE/[?{%@E[
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Roll (1986)F 1+ *ﬁkﬁlﬁi@ OB R HE D YR I&W\WF%JWB%
o Ty ﬁ@JHIP B8 71 CEO S 1757 £ (Camerer & Lovallo,1999)#1
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SIS & FE R pIERE TR R = S (R (RS S Y 2 ]
e o FPEVE. S %ﬁﬂ@ﬂfﬁ Agrawal & Mandelker (1992)!1"] [ Z* ({41 KLk
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o7 L ”EJJ: E' E F&P‘H E—?%@F{[ R0 PRIPEERRS T T fi Fuﬂ@ £ LA[H [RY2% o

I R RLAE BRI o SR Y R W
fww°’ﬁkﬁw%%ﬁﬁﬁﬁw%@ SESH R I o
A phEEY 22 X 2752 5Y 25 [RAVA A 3@%%%?5’?%"4% IR E
B 0 T PR 4 <

Ytrm‘u#wﬂf PSR TR ffﬁiﬂ N AR I?ﬁﬁﬁ
T 1 SRS T [ 2

Hz.q ﬂ?‘l}*qgﬂllfﬁﬁ‘& B U= 2 7l CEO %@E'liﬂé’—?fﬁﬁég’gﬁ’ﬁ %

VACRIRIFRT %glﬁ P ) %QI,L o

(DHEBES IR LR
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| HEER LU -

AL R IR P CEO B 1ol i Rk e
s ORI AR RGO L R RS
%Ean&H%thW&“'ﬁF%wﬁﬂ gw ﬁﬁﬁjﬂ@ﬁ,dé
LA o~ I R YR i 2 oy F o oy i AL 9t
T F NS VR ﬁ@lﬁml VEIZGEL ﬂ&\kﬁfﬂ(self-attnbutlon mechamsm) » Y P
FIZ-pO-C 2B BT S Gervais & Odean (2001) 5 B iR [P 2 po 7 55 - I Z]AF

* Malmendier & Tate (2005)!"] CEOFIJ“ S IR RS e S 1R (stock option)fIVEPE! [BEL 1L T
B S iﬂﬂﬁ&@&kf 5% - CEO [T SRIALF 5
fi'e “iﬁ“f iz F{Jsﬁ\ﬁiﬁ*gltﬁ AL - CEO |5v1’ Ii’i&%lﬁ@’ﬁ&fﬁfﬂﬂﬂll Fllp

= ‘ ﬁ&%I%ijlJi%ﬁﬂfﬁ enP%%E"??ﬁ FUEE Al > P CEO fURE 1 -
> [P%‘Frmb 1950 L ERL r@rn = WEFJ Tk > FIfZ zsp CEO %'7” |EhE}I',E|| ﬁ@*ﬁ
l'%«q‘;‘% CE(J; E'lhiﬁlﬁ il ,.%ili' IH‘F' o [T e*ﬂiﬁz‘[ #'E'lﬂ WIS ELIFLA

%J’ A RS- RS T - R R B CEO uﬁ o E'
I'E ‘E‘f‘@?}%h CRP R A s ROV RR R o e CEO 21 E %@IE '*IFI Ifil
6 ? ﬁf’g\ri IEQEE 14]: A IEJIHa:jL_,\ES«uFI ﬂbi“ﬁl_rf LﬁFﬁjF g\ﬂ*ﬁ{%\"{:ﬂ"g{ ervFl
SETEs i (TRl ER e o 8 i Bl
7 =9} > Alba, Hutchinson & Lynch (1991)#1 Soll&Klayman (2004)*$5= 3=+ IFEJ%“ |7";H9f IJ@‘F‘}
KSR Y ERR T 2 S RS -
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[l ¢ Hilary & Menzly (2006)H[38:H %% T’TE{FF’*&i@%@ﬁ*ﬁﬂﬁiﬂﬂ}ﬁﬁﬁf
B @%'El%@EIfJR*ﬁF%F‘[ ; Ben-David et al. (2007)71“ BRI TSPV E R
Fl[ﬂg'ti[n i F[JQ@+'EfrJ o

=R El v s 2RI BHFTE‘J BRI = R ¥ @ (Hayward & Hambrick,
1997 ; Lin, Michayluk, Oppenheimer & Reid, 2008 ; Aktas et al., 2007) o 55 7™ :

1. Hayward & Hambrick (1997)73#7 106 %S B 2t ] I s = el =
[ CEO G 1= py PRIRBR (-3 e i ISR py ~ Bt B dgadd ~ A
S o B R PSR EPIORT BT ORL - SR
S o o= U IR ) R DR U 12 PR
e o BT vH P -

2. Lin et al.(2008):Z XV F 14 1989 &+ Z[ 2003 =+ [V fHEE A - FR 1 [fFEiE @
(DN AR > ST ARV B R A
;gﬂj‘[‘iﬁffﬁﬁ'%% AN AN Ff ey %E”} (return of assets, ROA) ~ MEZFH
[ (return of equity, ROE) = F[JE [ » {40 (R 5)- fé“‘ﬂifﬁ VIEH
R 1 - 2 T TR SR TR BT D g
12 ffi 5] ~ 36 fit 5] % 60 £ ORISR - (B4 (R o 1 ,;ﬁ/ ISR 55
RIS 1 ST IR R+ 55 7 R e SO B AR - P
S B R B i &BJEJ\?‘E&J WP RS oy
R e [RPUREs > L =8 VIR -

3. Aktas et al. 007)}[F7R(Y - il s s AL - S5 = B RRGGHY
B o AL SR E VR I I ST SRR Y R BT BT s
7 R 2 ORGSR RV ERT R RRD B PVTRE TR RCR R
% EI%HI—“ETL[“H P TN ST S R %ﬂ%‘\gmjﬂj?k gl #Etlﬁﬂ'ﬁ“ 25%
TP EL I '*Ipypj °

AR L IR Lin etal (2008)f 5 RLIT IR T bfﬁ'%ﬁﬂ‘ﬁ H
A T T s Fﬁﬁﬁﬁiﬁﬁ(fé R I N N e N R
OB (SRR 2L PR BT 8 19 ) g
BIRERL S UYL AR R - ey %@E‘WF tHE
Aktas et al. (2007)F![[fT =AY E‘EEZIIE i(learning hypothesis) » ¥ &l 57— % (H{iF
P [IARES [ﬂJEﬂﬁ%«i}‘ FuEEEE HiEE

AP R R P PR o SREAT RGN ZI e L PR
SRR BB YA R OB i TR
LT A S SBBRER 5 PURIR P IO 25+ KR B S - 1
9 > EJHWH B R R AT ’ﬁJEﬁ@?UEI%ﬁI
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O TEO: -
Fé_ri"\EI["Ej;t B2 fil (i~ gfﬂ%%[]'[‘i@?é}fﬁffﬁ(ﬁi%fy ROA - #tROE)
N f[J s~ F 2 D F PRSP R Y s (stock return)H [“leI’ [T, g

= FEERL A BASE TS R Ly iR ?ﬁff‘ﬁlﬁ‘* JARRE RS T

wf%vﬂfﬂ Ff H(rank)(ri) - }{fjf IR AR BEIN) > by =R /N

hi 5 0.75 0 [l AR B 1 [g[ hi /[ H* 0.75 HEEL 00 F

B3 )15 OVROA ~ OVROE + OVSTRI % OVSTR2 » [F=£] 4 ke fFrpih p 14 i £

R TS T [Fl Y = AR

=~ REREEE

(—) 4MEBAR%BR(BLOCK) B2 HB1FAE
% F AR EALL l’ft"‘ﬁ ﬁ%“”ﬂ* 5% ) _F e ﬁqgﬂ\, T s e

EEE T o =l S T AT R R TNl ¢:@[ FoE=7 1 ita
AL IR HTBLOCK=1 > Al BLOCK=0 ©

(Z) HMESFREESR(OUTBD)

IHHIE L (Y I ”7?}"[51“5 TR BRI D‘qﬁfﬁ
T o BRI G EA L R N IR i T
%J%ﬁﬁ“ . JEFJJ:%F’?’ET}?WL#IJ%F F bjﬁiﬁﬂifr’?ﬂﬂﬁ”wﬂ filE "
RSN ‘/ gt o H'}iﬁrﬂifhﬁ [ SRS FA R T e
RN R gy ﬁq&%@ 20%%5%9 o [ i A
HETHETIC BB 1 BB 1 P B BT (2003) - ZEA1
(2007) ) -

~ Je4||%# 8 (control variables)

(=) {HEES(F75I0(PAYMENT)
RURERERBYY - 2 2 RIS RS 1 PR R G

8 BI9f Denis, Denis & Sarin (1997)%22 qL BHIRT E‘H ﬁ**iF(ZOOS)‘FﬁI 191 H&’,IJ}EI‘”%&I— 5% =5
Eﬁmﬁf‘*qgﬁﬁ”ﬁﬁﬂlﬁl T F\F' == =% [/'Fl[ |= o = SR E’Zf A q?f &7
G T‘ii%dF’ﬁm‘“uHV%Jﬁ*H » CEOf Uﬁj’ﬁﬂ“ﬁﬂ 5% ’Tg‘ﬁff’i&% ﬁ‘“@ﬂt”J s HT
5%t (S TG i ﬁk%%s%y THHIAEFRL 2 IR RIS -

? Morck, Yeung & Yu (2000)! | Efi(voting right) § A E | “’at?[fﬁ* PPN T - IK)[J?E'
E'Eg(ﬁi{_}ﬁ%‘&f‘ B PUIEDEY R %(ﬁz{_jﬂ s lﬂlﬁ’ﬁﬂ“@fﬁ |V RS E 20%
fﬁl’ﬂg%‘;ﬁﬁj, il 5L rijf‘lLﬁf[Jﬁ&j\lﬁJ 3 02 AR 8y ¥ (wildly held firms) o
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Th & o JEARE (T ) RS O

Fﬁ%ﬁﬁﬁﬁﬂﬁ“& FpEE j”%ﬁ’%ﬁ‘ﬁﬁgé HV- ﬂ#ﬁ}‘}q’ﬁﬁ SRR Y
TEFNEA RS > Travios (1987)= J=EAEY (i IV # ﬁjﬁé?”ﬂ 10 SHLE TR
=< 1’9t > Antoniou, Arbour & Zhao (2007)* % At i gy AP (e
SRFEL PR T GlE T 173’3@/\_4’ () e 7 UREY R IR R 2 RS
(i ?Jﬁfiﬁ [P (Huang & Walk1ng,1986 Franks, Harris & Mayer, 1988;
Eckbo & Langohr, 1989) » I'] HH=d1 i< 7 1,20 Ehﬁ S pY SV P
TR SOl R G B

TR - Gl s I@E?HVF‘S“?J%??JL#[ﬂJgJ‘F”F}VTF/J [ AR R

I p[FSEISN > Jensen (1986)f7c!t - PREFLE PO EE Y 2O T e S R

%?p%“ REE AT Er?[ﬁj‘]%ﬁ%ﬁ NI TU;{‘_@‘FFF% P&?ﬁ_ﬁ%%fu’
FHE F”Iﬁﬁaﬂjrkﬁ}ﬁfﬂ%[ﬁﬁéf | RV Ry VsuFJj?Br

(Z)AaELEDR)

[ EEE I?? ETAFX [EEM ﬁ E l?‘? [ & ﬂﬁ”ﬂ HEVEIZ fe 7)) (managerial
discretion) - ] l[ﬁi[uﬁfu CECEH g IEHIE ﬁrbg (Jensen, 1986) » = 3Iffl
£ PRI B DRI (RS TIIT  e © HY
FJ U]:Efﬂ E l[?ﬁ PR | AT N fi EJIE]‘ fill o ']ﬁAgrawal & Knoeber (1996) ~ &
S FE R E(1996)[1; J’ﬁ:)[“ F[ 153 R %}ﬁ Eﬂj FUREETRIS R (S e
PR Zantout (1997) 1 3ES > DR=ETffi/AETE -

(=)4863{B& (correlative, COR)

IV EARG > = R Rl R ’F[J?ETE‘%%#’?EE B 1 iJBFE‘%%l'fFﬁEE
HIIES 0 - ﬁ‘%%l’ifﬁé (AR (2SS E U 2 D TED 3R P oy Ry A o
§\’ °

G R AR A L SRS A (43 (Lubatkin, 1983; Singh &
Montgomery, 1987; Gregory, 1997; Hubbard, 1999; Sudarsanam, 2004; Dash,
2004) » 54 42%FE A1 %) [~ (conglomerate) SRS R > 2 RIRLN T Hes
ﬁ‘ﬁéj <#(Chandra, 2001) ° JBﬁ‘ﬁlﬁﬁéiﬂﬁ LR TR i e A KA
1FJ¢“¥‘@£' PERE UK O B HI  B T EL  SERE S P
tH %‘%}"&flfjﬂ “J4 > Datta, Pinches & Narayanan (1992)?)%]?%" LD VS T R

FIZE 2 E ?’lh:‘f_ A A E | l[ﬂjﬁ’j:% > Sudarsanam, Holl & Salami ( 1996)?‘5&'5
5T RS U L) - USSR
A L PR (S LY 0 2 7 e E AR o EU S L
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SEF| > g A - 0.
(W) EZE4F14(ELEC)

Conn, Cosh, Guest & Hughes (2005 ) FLF*T*| Sf f %‘Fru(internalization theory) >
]?;t:ﬁ %[ﬁ@ipuﬁyiﬁjjgﬁ%ﬁ%ﬁ g&l[ﬁ}?ﬁglﬁtpj Ifk FE o [i[j«[ Fg;ml )
PRt (2002) F71FE i?ﬁ@*ﬁﬁd?élﬁi VRIE 2 SR A
ﬁﬁ”’*ﬁﬁ’ﬂﬁﬂ‘kfﬁ (2002) PRI L P (R 2 I P
TR A - WWﬁﬁ%W@‘@iwwiﬁﬁﬁﬁgﬁﬁ%«ﬂ“@ﬁﬁ
S B PR ¥, B B R 0 B N 1 2 T
0 -

1~ FEEE : EERM

YI:TFJIZE | HEE T e fk‘fl 3" (abnormal return, AR)EL R }%&ﬁ]‘ [
2T CBO BIBF I SIS £, i BB 7

(—)7EHpEETE A=
t@)&%éﬁ[—ﬁjl—@w N Jgﬁ =N r[ liﬁEEj:Fﬁ fIE}HF?EE‘F”} [/?@I" 7_[:7313{ %QFI
Sharpe (1963). {35 ]ﬁﬁf‘lﬁtﬁéﬁi F' J’EIﬁ £ 122 e (LI
R =, +ﬂ| mt+§it (1)

SUHT R FRATIFER S T AT LE VIPE 5 R & vﬁjiﬁ Eﬁlf['itb Frl ¥
P o KRBT 1 FEGE 5 ] B A SR O PR - By LAY i PR T ] AR R
oo > G LTRSS L OTEE Y RS 7 -

AP i ﬁjﬁé?"} PUs R
[‘Jfﬁﬁéﬁl’fl FIFT) 192 2 372 AL 180 flf VRl o (T AR e
1.1 Iiﬁﬁég‘[ P ETE] 2 = 2 N H S W EVERRIE ] B R P
2R | SO @i BEER 2 TGO AT B Ruy
o F PGS - Eacd S 2 - BT P
# 5 I ER,)
E(Rit):ai+ﬂiRmt )
3R FRIP £ FLY SR P AT ST e
1B it

1% Gregory(1997), Zhang (1998) #[I Moeller, Schlingemann & Stulz (2004) 7 fi L £ FHIR
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ARit = Rit - E(Rit) 3)

AR R R AR ST D P TP R A > FRRD e A
He Apisy e pr f:i{kJ[d ‘¥R (average abnormal return, AAR)

N
AAR, =) AR, /N
t Z:ll t (4)

5. ;_HJE[ - Jrﬁ@ﬁ PR HIE o AR Hglﬁ Y CAAR -

CAAR, = Z‘ AAR, )

iwua’rﬂlﬁ‘ﬁéﬁif = DDA A2 +2) 1A LY CCAR
[75FR F | Fuller et al. (2002 ) = Dong, Hirshleifer, Richardson & Teoh (2006)f45: ¥
i

(DREBEEHETE A

AP RN Fama (1998 ) [ - F725] FUBHE] RIE 0 5 55 55 A ik
( calendar-time portfolio regression, CTPR ) ﬁ;ﬁgﬁjglﬁ R jtZ_LﬁrU 1 ]ﬁﬁgjﬁgw
1 R AR 2 oA b IR > o3l 2% B (frequent bidder ) i
PR -
F B ] WV@’WV?@ﬁHHyVﬂt SYn FIR KL S
R R R 2 IS SR I R
AT L RIA) R e I PORE e BT AR ST T 1993
&1 H:rzoosﬁﬁlz E] iﬂ@fél5?¥pL\EF£lﬂ$Bp” oY €5~ E] Y
5“5§*EEWTJEﬂ*FW%@ﬁhﬁ@$ﬁw,mw% LA RE
NI 2 FDE - PRIV Y 5 2 ATEEY R LR TR Y
N fIJW’?*f Tgf?ﬁ 'F’\]
_¢’712‘u|§| "] Fama-French = [N-="f8 &% E"f%ﬁiﬁf E A%F” S

Ry — Ry =a, + B, (Ry —Re)+5,5MB, +h HML, +¢,,  (6)
H 1Ry ﬁpfﬁlﬁ *’HFA | B Ry KLY ¢ AR R [ T

S (T I PO R FL BV IO T R (T S R R [P
SMB, 487 t 4 J AN rjgr;“‘*\;” "ijﬁll}g J[[@W %ﬁﬁ;p” Vi BT t HFJkF' o FJ a3

AT R SR T R R R T T S TR P
== N



R R T N S . S

?'FL‘ 1T FBP S HML, KL 5T ¢ iy =g (S5 30 I T i A froftey
Ay (BRSSP 5T ¢ HFJ MR A0 28 T = s e
Na E“E[ PR T EEH o tbfﬁlﬁfﬁF (i E4 mF/\ELJ; |7 Hg[ﬁ P,
= h AUz /‘ N "*E‘\Tl;!j
|7f*~rF 1 Fama & French (1993).V B3 » SMB, (7= = 12 *] EEEEIUEI"T?JfﬂJ? _F[J
K AES ')ﬁfa FRSR) o IR 0 Vi o (ERLRASLY PRETRLEE - 1 i
PRV S0%H BT FJ»_F “”F”,(S) % S0%EER T2 kS 5 (B) - HMLI!)
iy~ & TR By IR S O D 5 (S
(0%-30% > L) ~ F[1(31%-70% > M) ﬁ, (71%-100% » H) = #i= :}-{fj’fﬁf}tﬂﬁbﬂﬁé
I (ESEAT] B 00 0 53 BB 9% 4 (BB £ (S/L - SIM S/H
B/L - B/M - B/H) o Q‘F}j[%‘&#gﬁ - IR R SR A
HOLE)E 12 KR FITI T EARER > 53 RIRT RS - AR 5 S Py
(1 AT H%EW” E“J'fA SMB LL3Y t ¥ 2 Fil sﬁ'ﬁ%ﬂ\ 2 SRS L
PPV B HMLORLSY ¢ 0 ] (R s podtessie 4 i o S
}1’%[‘515 IR fFE A 5 pOdEee 75 (1 it S Vfﬂfk' U S AR L

4‘\ .

SMB, =1/3(S, /L, +S, /M, +S,/H,)~1/3(B,/L, + B, /M, +B,/H,) (7)
HML, =1/2(S,/H, + B, /H,)-1/2(S,/L, +B,/L,) (3)

B - HaEERES T
— ﬁZISﬁﬁiﬁi%u_ Rt

- SHERE VR S g SRR - R iR o A
Fﬁ%@i R FRAIEERE A 9 S1.12% o [l i 3 polsd WIS 5% AR
Hi90.56% -

- HREEAZ A EEERASfRA

% 1993 | 1994 | 1995 | 1996 | 1997 | 1998 | 1999 | 2000 | 2001 | 2002 | 2003 | /7t
A 1 1 2
A 1 2 2 1 2 3 11
g 3 1 1 3 1 9
sl 1 1 1 1 4 8
B 1 2 3| 2 2 | 10
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PR 1 1 2
[*5 1 2 3
Ak 1 2 1 4
s 2 3 5 10
1R 1 1 1 1 1 5
i»’?ﬁl 1 1

A 2 5 3 13| 11| 13 ] 21| 23| 91
STE 1 1 1 2 5
S 1 1 1 1 1 5
FIes 2 2 1 5
E Y 1 1 1 2 2 7
ik 1 2 5 13|10 | 8 19 | 24 | 21 | 35 | 40 | 178

FliZ = Panel A Jj|[5 2 [H20 5 f[ = RSy RE B > 7 Fama & French =
I P EA TR = A%%'YEF (Rp—Ra)Fh 0.28% > [ 50 I 1 ™' (R — R) 1%
0.21% » fd%-'friﬁ’yﬁ”i BF(SMB) G 1.86% » 1 43 ] [F11 722 Bi(HML) £
5.05% < [iy 91 #IF R > 91 HIE 0 % LS (OUTBD)T #4955, 12.53 > 91
HEF(BLOCK)T 4 £ 0.26 o = i leiﬁanuﬂlH pwﬁlﬁ#ROA ~ IS
ROE V1 555 [5G 9.53 #112.72 5 = f - &~ s v
tj‘ﬁ&%[%p”} N {‘dﬁ[lm HIIEE 17.03 & 15.92 -

N I

Panel A
5 | AANEE | L FL1 G0 Bl A
R, —Ry (%) 0.28 2.67 -17.03 0.17 5.25
Ru—Rg (%) 0.21 1.42 -3.64 0.17 2.95
SMB (%) 1.86 5.31 -14.56 -1.69 6.47
HML (%) 5.05 6.84 -17.06 4.93 21.53
PAYMENT 0.14 0.36 0.00 0.00 1.00
DR 0.41 0.19 0.05 0.42 0.91
COR 0.45 0.39 0.00 0.00 1.00
ELEC 0.51 0.35 0.00 0.00 1.00
FIRM SIZE (In) 14.78 1.49 11.93 14.57 19.60
AGE 52.124 6.17 26.00 50.00 75.00
OUTBD (%) 12.53 25.73 0.00 11.21 100.00
BLOCK 0.26 0.38 0.00 0.00 1.00
PASTROA (%) 9.53 7.24 -13.43 9.45 21.46
PASTROE (%) 12.72 12.41 -81.21 12.66 46.53




AT F L E 2 P

ol po+ inip EEUR
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PASTSTR1(%) 17.03 4.83 -54.15 16.82 78.12
PASTSTR2(%) 15.92 5.06 -72.93 15.73 63.17
Panel B
AR PR 1A ZERIE T ==
-0.24" 2427 0.50" 2.92°
(-1,+1)CAAR (%)
(-1.71) (-2.31) (1.73) (-1.84)
-0.85" -5.08" 0.58" -5.66"
(-2,+2) CAAR (%)
(-1.77) (-1.72) (1.85) (-1.87)
-1.07" -8.64™ 1.49" -10.13"
CTPR(t=M&A+1 F)(%)
(-1.89) (-2.18) (1.91) (-1.92)
-8.62" -40.37" 2.12° -42.49"
CTPR(t=M&A+2 F)(%)
(-1.91) (-2.24) (1.87) (-1.88)
-11.36" -52.14™ 2.44° -54.58"
CTPR(=EM&A+3 5 )(%)
(-1.84) (-2.09) (1.75) (-1.76)
-24.04" -97.26" 0.73" -97.99"
CTPR(t=M&A+4 & )(%)
(-1.92) (-1.93) (1.82) (-1.91)
-37.72° -163.86" 496" -168.82"
CTPR(t=M&A+5 & )(%)
(-1.86) (-2.33) (1.89) (-1.93)

i -

1. Rpt K3 F VB ;r;w»'mfﬂﬁ |7 SR Rt ELSY ¢ IRV PR SR o TSR

EFJ= FOFF « Rt SR3 ¢ S W0 5 1117 80 A
R SR f‘ﬁiﬁﬂ"'}ﬁfa&%# axt ﬁEJWJ il

WP SMBt ERIT 1] B )
TFR £ R AP

HMLt £33 ¢ RS has ] P40 5 oA ’F@W"} RIS IRl Tt
U £ T S

2. PAYMENT FB FEN R L 2 DR 1
FL RS 2 O RIS R H P

)RR BT B 1 20 3 405 S BT VR

B F{@g@v .

o

n
=

2 il R COR KLAFIF : ELEC

P 2FE %Y FIEG 0 5 FIRM SIZE £
= {2 L AGE £ CEO i 1 OUTBD #32 (H: ﬁj%ﬁﬂﬁﬁ;ﬁ#%% ; BLOCK
mz |i:t il 9t #4570 : PASTROA(PASTROE) S ftfiif - i fiuffl
& PASTSTRI(PASTSTR2)F |ﬁ:EéﬁwJ 1(2)F [UAF P P o

3.(1+1) 52 B

v ()P

EPE ORI SR B (2.42) CAAR
B fi liﬁﬁa;‘[ 1] 2 El F‘[ [.%42 [ RS RARRT H;'ﬁ P CTPR(EM&A+T F ) »
CTPR(t=M&A+2 #) CTPR(t—M&A+3 #)~ CTPR(=EM&A+4 5 ) CTPR(EM&A+S

4. Panel B [ gy 55 2 #4946 ffﬂ?ﬂ Futfify

e

% Panel B = fIfL{# ErF

IR i"?it%’ﬁﬁ%ﬁﬁ* gl j’uﬁ
FAHEIN) > 4 h=1 /N>

*xRoa |

T
?ﬁ “HB(rank)(r) > K f‘ ()= A S
| b N 0.75 0 PSR L IR 1 ’g[ K 0.75 5
PISRIEEL 2 FR IS 15 a\F*“r;iwm 178 i+ BRMENE 12 (8 B B 45 i

HEEE £ SBRR ET

1% ~ 5% ~ 10%[I 9L,

FEIEFROA , i
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EJEI'#(@'E[_&} [’itﬂj/ﬁ;igﬁlﬂﬁ 133 ['[HOEH Panel B F[J iﬂ[ﬁ(‘[@l 1A l;;fﬁgi ]'ﬁ;;x
plo H ,f;':'ﬁfj’ﬁ%ﬂﬂ'ﬁ‘ fi—flw S IERA AT O (] A EJ*E[[F'J
%F\Uﬁ. El s B, 7j<«f£ o SRR B ;[E?}J\ g U 5
P07 R i (2 RIS T ﬁfi DIt = il & Jﬁ#lﬁﬁ
(FEEEF FIg]~ 7 puiis) ROE ~ MBI~ & ~ |- ﬁpﬁ“ﬁ‘ﬁaﬂ%%?'
) W?ﬁﬁ%ﬁfr ESE £pu

= UBYHIUIFRNIE 115 + T, PR e SRR e
J ] ﬁ‘ﬁf;&l_i NP S @E’Wﬁ'fﬂ F“TE‘F»}:&F‘: SR HEE S
(PAYMENT) ~ (%ffiE(DR) ~ A Tﬂ[ﬁﬁé(COR)bﬁilﬁj M(ELEC) V[l » 218~ &
A - P AL S G WU S ]
FE 7?%[*’?51J5ﬁﬁ B F'Jﬁ'ﬁfiliﬁ'ﬂ Sl SURETRTR Y o Fi FAesr
VR F”’FE[TJFE“BPI SUREFREF e P9 AL A I B2 IR (variance
inflation factor » [ VIF)Fj=li2{ |8 1A@gfi £_7 T HAE o SRR SRR
5 R PG VI [ 10, P BT, 2 e
S TR -

- HEEESERMIZARE

AP CEO BRI U7 - 2 R ~ 2 FU R e
HBP R fFE'FszLELm,WL“ :
T 1
AR, =, + a,PAYMENT, + «,DR, + ,;COR, + «,ELEC, + ¢, ©)
] 2
AR, = B, + B,PAYMENT, + g,DR,, + $,COR, + B,ELEC, + B0V,
+ B,OUTBD, + 3,BLOCK , +y, (10)
) 3

AR, = &8, + 5,PAYMENT, + 5,DR, + 5,COR, +8,ELEC, + 5,0V,
+65,0UTBQ +6,BLOCK, +5,0V, *OUTBI, +45,0V, *BLOCK, +¢, (1D

AR ELETHIHP - AR CAAR GFRI - I CTPR GEEL < 455 1 55
I (control effectyffi Ry » FHE 2~ FIH SR HP L B3 15251 2 S
5 F5U (direct effect) 1% - lﬁ%kﬂ‘ ﬁj 14~ AR E 1A PRSIt f[ dEskia
SRRV R T 3 gnt (full effect)SLR] » 45 2 g 1L lﬁ’ﬁ» I
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PR 9T B HIE X PR I SRR T (e SR )
F” % 443_55

(—)FEHR

FP1 Panel A ~ Panel B 55 [l )= (2 il (HE P F ] PUAEEF ROE ~ 41155
P o (R N BT I,-ﬁﬁ@ AR T |IEE OVROE A1
OVSTRI * CAAR FIJSBIS i HARI-1,+1) W (2,+2) (T 1t BT 4
BIP -

Tﬁ Panel A ~ Panel B > i FABEIHT OVROE ~ OVSTRI V[l (RS 1R £1 fif
SRR > SRR ORI o BT RN SRR B
$5 97 V2 A FINEORE )+ BRESS R I - R
Roll(1986) ~ Malmendier & Tate(2005)EIfJ’FTfél ?Fru Er ‘s‘»}i-\ﬁ 31 FEp A py
= BEH o SES N RN T (S R R S -

EREHBG IRD > Y 15 (PAYMENT) S (TGRS
B > BE LS (S 2 (S WEF[F[ %/ CAAR E‘,I\ﬁﬁ,J » =2 Myers & Majluf
(1984)33?*3*7\ %1 (35 (asymmetric information hypothesis)— 3 ; F"] @ﬁ F“H(DR)
YRR RS TR (S I R R O
gvkﬁiﬁﬂgﬁﬁmﬁJ*ﬂb%ﬁ@ﬁwB@ﬁW%aﬁﬁJ%w%@
rrﬂ[zg% » HA] 2SRl > =2 Jensen (1986)f1Y €1 (BT 15 - 7 ﬁ'ﬁ%fﬁﬁﬁé(COR) g

SRR SRR A BT AR PO (0 o B ) CAAR
F"J » 22 Lubatkin (1983) ~ Singh & Montgomery (1987) ~ Gregory (1997) Hubbard
(1999) ~ Sudarsanam (2004) = Dash (2004)]5 J?IZ'M%FFU— )k i”ﬁ] 1% (ELEC)
ISP (AR KL - 2 R R R & P S e e
E,F[,ggﬁx E R T B m% W ?f‘ Cosh, Guest & Hughes(2003)[*| F"[ “‘i‘ﬁ%
(internalization theory)— < o

Z TP > K] Panel A VLT3 IR 6> 9f TS ET (BLOCK).V
S5F (FERE T MRS 0.029 & 0.067 0 £ 10% F# 1% > 3 Panel B [[[5i[f[[E% 0.096 »
0.134> 7 £ 10%% 73?' [ﬂfo rj Panel A°OVROE == BLOCK » OVSTR1 =2 BLOCK
U T R SRR S HUH 0.082 =2 0.048 » i v [0 7 Panel B .V 3r%st (5
BEILSS IED 0.041 < 0.057 » - 5" B, [ » B ’71%[*%“?”3 = AT
LR 21 -

ZHEPII PR () - F TS ROA R~ (R E HIE R
P » PRI A S -
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Flise = 2 [—,—]\%Ufligi‘z /ﬁh TR EEREE P IR ] Vﬁ[ﬁﬁli SRS SRR
2 fl1# =V Panel A ~ Panel B &= '7][%[ rﬁ‘ REEREEE SR D T ’]":F'JTEr
B 1% > [~ Sharma et al.(1981). MRA S5 47k » JE[I9F JE: g o B -
[FilVFAE gl (homologizer) » [ﬂﬂ*ﬁh:fﬁf ?t‘ N S F,;\_l—fﬁﬁﬁ Freg
G RSO G A SRS A 8 A S
RBEIT M [ "*?ﬁ?ﬁﬁi‘%f;iﬂiﬁi P ATV CAAR tblﬁﬁﬁﬁl’ﬁﬁgﬂf(-l ADFHF
ﬁil VT TP AR T de,f:lﬁ P AT A 25 D A H{R(LOW)
& /‘m AR SRR R 1 5 DB T (HIGH) Y & ”* g
E“‘\?F[TE‘ VL%ITE‘TFI RNt N Th A E R ez e | ChOW test 17 R A B
o R B T& '71‘??[ ?“ *fﬂ“;’ﬁ[x AITE VRS PRI L 1y
HIE 5 -

—ﬂl#ﬂ—"‘
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WEFEES > $ 25529 A®9g& 9

o Bl p c el HEE e (MRS S B & R iKk)
Panel A Hi [F @[ (-1, +1) BAHT I EHHPY
I') - = #1155 ROE £E1- - = AEERII PR
e HEN 1 LR 2 LR 3 g 4 1R 5 HLE] 6
. 1.826" 2.033" 12517 1.826" 1.527" 13627
[
(1.88) (2.26) (1.94) (1.88) (2.15) (2.28)
0.106™ 0217 0.115™ 0.106" 0.1417 0.186"
PAYMENT
(2.41) (2.01) (2.23) (2.41) (2.07) (2.14)
DR 0.017" 0.062"" 0.071" 0.017" 0.083" 0.115™
(2.33) (2.14) (2.32) (2.33) (1.91) (2.24)
COR 0.142" 0.116° 0.107" 0.142" 0.206" 0.232"
(1.76) (1.89) (1.72) (1.76) (2.02) (1.75)
0.052"" 0.082" 0.106™ 0.052"" 0.102™ 0.224"
ELEC
(2.17) (1.93) (2.24) (2.17) (2.18) (2.12)
-0.107" -0.241™
OVROE
(-2.14) (-2.32)
-0.229"" | -0273"
OVSTRI
(-3.34) (-3.91)
0.128 0.132 0.192 0.115
OUTBD
(1.36) (1.41) (1.43) (1.49)
0.015" 0.029" 0.102" 0.067"
BLOCK
(1.81) (1.88) (1.72) (1.76)
0.103
OVROE*OUTBD
(1.35)
0.082"
OVROE*BLOCK
(1.91)
0.127
OVSTRI1*OUTBD
(1.42)
0.048"
OVSTR1*BLOCK
(1.77)
BAEr 178 178 178 178 178 178
S R? 0.124 0.141 0.182 0.124 0.162 0.175
Panel B i ([ 1(-2,+2) BIAH T S5 B iBP"
I - & 1% ROE £E1- FER & AR P EET
gl LR 1 LR 2 LR 3 LR 4 LR 5 BLE 6
S— 1.428° 1.892° 1.268" 1.428° 1.927" 1.629°
~HH (1.72) (1.92) (2.14) (1.72) (2.26) (1.72)
PAYMENT 0.127" 0.118" 0.173" 0.127" 0.161" 0.193"
(1.88) (1.74) (1.92) (1.88) (1.92) (2.35)
DR 0.052"" 0216 0.183" 0.052"" 0.117" 0.175"
(2.01) (2.35) (2.04) (2.01) (1.93) (2.12)
COR 0.151" 0.107" 0.225" 0.151" 0.192 0.204"
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(1.75) (1.82) (1.74) (1.75) (1.76) (1.72)
0.118" 0.136" 0.093" 0.118" 0.143" 0.124™
ELEC
(2.32) (2.03) (1.92) (2.32) (2.25) (2.18)
OVROE -0.129™ -0.302™
(-2.04) (-2.16)
-0.316™ -0.384"
OVSTRI
(-2.03) (-2.11)
0.106 0.124 0.092 0.103
OUTBD
(1.31) (1.38) (1.48) (1.41)
0.102" 0.096" 0.126" 0.134"
BLOCK
(1.74) (1.82) (1.77) (1.87)
0.084
OVROE*OUTBD
(1.52)
0.041"
OVROE*BLOCK
(1.73)
0.092
OVSTR1*OUTBD
(1.45)
0.057"
OVSTR1*BLOCK
(1.84)
BA g 178 178 178 178 178 178
i R? 0.149 0.157 0.192 0.149 0.192 0.204
FH 1 “ﬂ‘@%’v’ﬂ%ﬁ

2. ﬁ'f’ 1 £ ﬂ-ﬁ‘[ﬁf%\'(control effect) - 515 2 Fh i 35 (direct effect) - #5L5] 3 1 bR B
F (full effectyf$iZ] o

ﬁ%‘!éﬁﬁjﬁfﬁh "

F'ﬂ Vhake [‘uﬂ\:t#j?uz%ll[

AR A R

SEII(-2,+2) 88 4 ] 1 BT CAAR » 37 94

27 RUNMFFTHI I LT CEOch p «'_EE?CAARiiEEp’TFaN’Tﬁ
I E LD BT SR
=t A 15 B TR 154 D
LOW | HIGH | LOW | HIGH | LOW | HIGH | LOW | HIGH
PAYMENT | 0.043" | 0.108™ | 0.081° | 0.113" | 0.042" | 0.104™ | 0.062" | 0.105"
DR 0.106" | 0.275" | 0.159" | 0.108" | 0251" | 0.374" | 0.103" | 0.342"
COR 0237 | 0083 | 0.142" | 0.171" | 0.108" | 0.122" | 0.213" | 0.106
ELEC 0.017 | 0.106° | 0.085 | 0352 | 0.051" | 0212 | 0.106" | 0.097"
OVROE | -0.112 | 0.033"
OVROA -0.095 | 0.062"
OVSTRI -0.182 | 0.062"
OVSTR2 -0.126 | 0.093™
e R 0.106 | 0.123 0.092 | 0242 0.116 0.184 | 0.105 0.237
DIff. in R? 0.136" 0.203"" 0.216™ 0.115°
N 79 | 79 79 | 79 79 79 79 79
W] A A = D R E TS ERDT R OVROE ~ OVROA ~ OVSTRI > OVSTR2 »
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(D) RHEBAT
F £ Fama-French = PN= SR TEEERH R - AL LR (R Re) RBTER T
VVRREE I B Tl 3R | PR f (e 2 Rl VPR RIS (SMB)
[REFEERY KPS (HML) FEgel] B o 900 N 2" Asquith(1983) - Agrawal et al.

St
— B o

(1992) % Mitchell & Stafford(2000)f J’FPIZIUﬁF i
% -+ Fama-French = 7]+ 3| # 2 %
(AR Ele
@?E’«ETFI -0.041*
Ru—Ry (%) 0.989
SMB (%) 0.137
HML (%) 0.138

Tk BT pT A N lﬁﬁgjﬁﬁq%'ﬁﬁl%i RSN fﬁ/ﬁjﬁﬁ i‘%]’:’fEJ
LD SRR RIS S AT » LI 2 LR < R
H;{ﬂtﬂ&%i&p”gu YT e U ’%’Iﬂré"‘ HRHY F' YR ¢rm4b5
RIEPR R R R Ian_rEFEJ%J ﬁjﬁ’vﬁ” | SR R 2
FETP o Ty Y RERY D 2

F Panel A ftl) 2 P2 FIHRS 7 ) F PO ROE ~ AR
PR AR L B I*fﬂ#@@@rOVROE HIOVSTRI ;5 Panel B [I[II'] = " il
P17~ = FURHS ROA ~ HM TASHERHERPA PR « TR g
WEFRAIL OVROA AT OVSTRY 5 EABRH[L > 2 e gy e 2 5 1] EUVBR
[ el ?94 A £ (CTPR)FTEHETRVE! ﬁ %F”

H' > OVROE * OVSTR1 + OVROA * OVSTR2 [Vl {54555 ¢ fift -
E'E'@%‘[\i PR 2 RS T D E o R AR R
Y FIFRER B AP R S ERLIE 2 S A RIS SRR I A

1@[’%}' il - H\H FIAAEISE o= AH =2 Loughran & Vijh(1997)# Mitchell &
Stafford(2000) | S {8 2 Fil KR A 1 JﬁQIEwEF EESIE e V%ﬁ%— oM Bﬁﬁ
ok T #gjégiﬁﬂ’gﬁﬂ PPV RN > RIS S R Tl SRR T

FHCPHRRE > F (RgEH Y 1 “b A (PAYMENT) ~ {1{fiE*(DR) ~ 4! e
fE(COR) & % FAH H(ELEC) » ELINRH TR TR L -2 S Bk 1% > B =2 CTPR
Efﬁﬁf’u%% [ o

Tt ?ﬁiﬁﬁ‘“f% A F Panel A U3 MASE] 62 9HHTE SV 5 (OUTBD)
AR ST BIES 0.513 K 0.336 1 2B {4 Panel B fI[[55 [IE% 0.406 ~ 0.425>
P STEEE % o [T Panel A » OVROE % OUTBD » OVSTRI % OUTBD [/ %
T {ER SHES REEOT WIS 0.128 == 0.176 » 7+ Panel B » OVROA =2 OUTBD *
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OVSTR2 % OUTBD .V % Zr [&5 [30If5 (7555 {155 0.114 2 0.192 159 S B {4
Iy THRIE GRS IS E A RS PRBLIE M T S

|7f‘~ji§éf< Panel A fULE] 3 MASLE] 6 0 It f["\ﬁgll N (BLOCK) 1 3[el55; (7255 B)
£50.410 % 0.458 > 5! 10% Ef§ 1% > Panel B [I[[53[[£% 0.105 % 0.361 > 5! 5%
B# 1% o [0t Panel A > OVROE % BLOCK » OVSTRI1 = BLOCK [V % = {&H]
FHESTHIED 0.127 2 0.241 » £' 10%%H % » Panel B » OVROA =2 BLOCK »
OVSTR2 = BLOCK [V % Zr {=5 [5Ea R 55 HIEE 0.205 2 0.105 > 5! 10%EHH
1 R JHA A S AR SRR 22 -

i Y el el A S R . )

Panel A i {f #i[ 1(0,+5 F)CTPR
IS~ F A% ROE 2R | (& - & SRR
il FE 1 BEI2 | AE]3 BEl4 | RS | fBE]6
T 2263 2420 3.081° 2.263° 2.518" 2327
A (1.82) (1.85) (1.92) (1.82) (1.91) (2.13)
0.378" 0452 | 0515° 0.378" 0.463" | 0.483"
PAYMENT (1.94) (2.35) (2.27) (1.94) (2.24) (2.25)
DR 0.1757 | 02277 | 0236~ | 0.175° 0.248" 0.302"
(2.42) (2.26) (2.08) (2.42) (1.93) (2.11)
COR 03577 | 03697 | 0276™ | 03577 | 03377 0.223"
(2.25) (2.33) (2.15) (2.25) (2.24) (1.84)
ELEC 03917 | 0416™ | 04277 | 03917 | 0.178" | 0.385"
(2.37) (2.14) (2.38) (2.37) (2.29) (2.25)
0217 | -0.365
OVROE 187 | (1.92)
-0.308" | -0.404™
OVSTRI 232) | (235
0.459 0.513 0.375 0.336
OUTBD (1.54) (1.47) (1.43) (1.52)
0.348" 0.410° 0.427" 0.458"
BLOCK (1.88) | (1.83) 179 | (1.89)
0.128
sk
OVROE*OUTBD (142)
0.127°
k
OVROE*BLOCK (191)
0.176
*
OVSTR1*OUTBD (1.48)
0.241°
sk
OVSTRI1*BLOCK (172)
B Hr 178 178 178 178 178 178
FE R 0.124 0.141 0.182 0.124 0.162 0.175
‘ Panel B i {f [ 1(0,+5 #)CTPR
I s - & M5 ROE 2R | [HE - & AHEPIEFREEP R
s PR 1 PEI2 | A3 g4 | RS | BE]6
T 2.263" 2.063" 2.372° 2.263" 2268 | 2.027"
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(1.82) (1.84) (1.93) (1.82) (1.92) (2.11)
0.378" 0.436™ | 04177 0.378" 04257 | 0.424™
PAYMENT aod | 1 | 3% | a9 | 2oy | o
DR 0.175" 0.183" 0.209" 0.175" 0.192" 0.175"
(2.42) (1.82) (1.75) (2.42) (1.74) (2.03)
COR 0.3577 | 03057 | 01727 | 03577 | 03117 0.184"
(2.25) (2.27) (2.03) (2.25) (2.15) (1.91)
ELEC 03917 | 0263 | 02177 | 03917 | 02267 | 0261
(2.37) 2.21) (2.05) (2.37) (2.28) (2.26)
-0.285 | -0.304
OVROA (-192) | (-1.97)
03177 | -0.457
OVSTR2 (226) | (2.11)
0.382 0.406 0.353 0.425
OUTBD asy | .42 (154) | (1.56)
0.082° 0.105" 0.273" | 03617
BLOCK (1.82) (2.04) (2.07) (2.03)
0.114
. )
OVROA*OUTBD (L61)
0.205"
*
OVROA*BLOCK (1.86)
0.192
*k
OVSTR2*OUTBD (153)
0.105"
%
OVSTR2*BLOCK (182)
B Hr 178 178 178 178 178 178
FwE R 0.124 0.273 0.281 0.124 0.293 0.304

UL e e
2R 1 ERE ] (control effect) » 7] 2 KA B 4 (direct effect) » f177] 3 K JESH
(full effect)f1 7] -

= fEeMeE

RGPl N O 2 1 AP S i el i [
MG 1 e PR 4 IR G T 2 P sk, pomti 25 MFTRSH
FPEFSR kg 5 H LA e A R P rﬁ?ﬁrhﬂﬁﬁgpﬁﬁgﬂg [&f’[
o VI 259% 0K T RIGE AR S o AP B mﬂ
Rt b 2 i_g[?&ﬁ?g“ﬁu Pk o THMRES T E‘T‘tﬂ?yﬁ R
O BT TG R AR = A J*ﬁ“ﬂﬁ;ﬁ;
(—ELMET | - EREEIEE KEREECHEERARR
Heaton (2002) * Lippert, Nixon & Pilotte (2000) #£:!' - REES Fruﬁ[ﬁ?ﬁ
g ’H\?Bg* HE] TR EGE S LT F‘Uﬁﬁﬁ » PR T R
[ o 2 i I g 2 PR LR P VIR 5 S0 2 R PR R
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E I —ka@\% ['ﬂiﬂ

PR (O O R R PR Y T ]
RE | 2 SBRLEPIRS T 2 [#~ffi Lippert et al. (2000){&% > I'J = {2 F]HH
P~ 2 {2 il CEO 5 SARyfidily - JRRA Bh o) FRPHAE > = Rttty -

1 A48 Lippert et al. (2000){15@'%’ PRI THIRE o SR (- R
FUPRLBEFTASE ™ 05 4 R - 2> pIPHs s o) i A5 P g
FIRE > Bl RIS A F@}‘k (Diamond, 1985 ; Kross, Ha & Heflin, 1994) o [F=£5%}[/7g
By Aﬁf(g P2 RIS 1 BT FISRIE S AP ‘gh}’:% (2 AL
FEHIE R FISRARET | 448 1) o (AP Lu & Beamish (2004){ %3 » 2 {2 )
B YR ARRE (T e JUE) VR R

2. CEO # 50 > plbt £ iR VRS - f*%ﬁ*ﬂﬁfé' ° T
AFR)E o ¥ CEO S Sl - £ B puige 2 R - e Ve e A
[ TRTRY2 2 TIRORFEs [R=ph e B 1O FRR] (Lippert et al., 2000) IF“t AT
PIRaLE > Hiy CBO & g A 1A ey - ISR RS = ™ 1 CBO 5 iy CEO = i)
HElTaE g - Elu%w FIELF Al CEO -

B 1) Y RS CEO # g6l ot e 53 Rl SR 2 il o3 £ P
h[H] > T 5D Y PSSR Bl CEO & g Mo B > B PR 4 iy
W] 3 Ik B 2% AR A Bk CBO & g [ 0 p1 i B 5 TG £ 2° AL

PHEHE B CEO # g1 Bl 5 TV 85 2 AL A6 B CEO &
SRR SSBOE VI o P HBRLY S B ]
O CTPR Fl) 2 Bz s s e 1) F VB (SRt T 81 i
FJ\' °

o3 B VARGHR IR S I L RSP T
(FOZIRS 4 iy OBk DI RS 1 o ']‘%T\E'%’ﬁ%%% [ [P IV (R 1A T ]y - 25
BUET o 215 10%k R I o AP R e T (ﬁ%ﬂ?ﬁﬁ PRIk ) =2 TV (B
TR TG DRSS 2 B o RRVEAR o FEERCA PSP BHE B 1 > B0
;&FF” e Ixﬁ%iﬁ FLIGEAED E 1 oy (i R > s l—kng[ff‘ﬂp Jiﬂﬁjllgﬁ:}tﬁp )

PR HESPS PR B DIt P B - R T pURYRRETE
SR B PR 2
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o8 2R A fhdcE

¢k 21 \ ’J

WU G

42 CEO ##

Ghi] | HIBVE G BT et CEO iy CTPR A
I = llie e 15.96 58.14 1.49 4
=1 g (17.52) (56.00) (1.51)

- =1 g 18.77 48.89 1.32 “
< fitk g (16.41) (48.00) (1.38)

. < flitk g 13.41 54.92 122 “
= |17 B (12.18) (55.00) (1.16)

v < itk g 10.92 46.54 -8.64 45
< Hitk g (11.38) (49.00) (-6.51)

4 AESFTEHBSRE YN CTPR »47 & 412 2 42 CEO & #
2T CEO g I i} il v I-IV
0,+1) -1.02 -1.04 -1.05 -1.17" 0.15"

(-1.45) (-1.61) (-1.58) (-1.91) (1.88)
0,+2) -8.57 -8.59 -8.61 871" 0.14
(-1.56) (-1.42) (-1.51) (-1.82) (1.69)
0,+3) -11.29 -11.31 -11.34 -11.50" 0.11°
(-1.34) (-1.45) (-1.62) (-1.84) (1.72)
(0,+4) -23.98 -24.03 -24.02 -24.13" 0.15
(-1.56) (-1.42) (-1.51) (-1.83) (1.69)
(0,+5) -37.69 -37.70 -37.71 -37.78" 0.09
(-1.47) (-1.61) (-1.57) (-1.78) (1.84)
(OfESMERTE 2 : #i88 AERIRSEMVEE

Ykm“'lzﬁ”l@'?‘*@;é??ﬁﬁ » TPERVE OV PVBFRHEIR A ]
SEHIHGCE PSERREE  F| ho 0.75 [ - YR R 1
TP |7f<~r fi Yates et al.(1992)f!'f UTu% A1 % (argument recruitment
model) » B[ H e i Bl H\T‘iﬁ %Fﬂ HPPUR [ B PR R T
TS BRIy > UVRLE A lﬂ‘lﬂi '[7@ =1eH E[Ui*@ Li & Fang (2004)
BB I 7 mﬁf AP i 1 Y2K ALY
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Does External Governance Mechanism
Curb the Value-destroying M&As
of Hubris CEOs?

CHuN- CHIEH LIAO, Jia-Yu CHEN’

ABSTRACT

We examine the issue of hubris (over-confidence) about mergers and acquisitions (M&A) market in Taiwan. We measure past
(excess) accounting performance and market return as a proxy for the likelihood of hubris. Using a panel dataset of acquirers in Taiwan
from 1993 to 2003, we find that high hubris bidders have negative abnormal return subsequent to the M&A event, and the negative
effect become more significant with longer event-window. We also examine the moderating effects of two sources of external
monitoring (independent outside board members and external blockholders) on the relationship between CEO hubris/overconfidence
and M&A performance. Results showed that outside blockholders and independent outside board play different moderating role. Our
results are largely consistent with the hubris hypothesis where overconfident managers may engage in value-destroying M&A. We also
perform several robustness tests to confirm the conclusion.
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