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Are More Resources Better for Growth?
The Moderating Effect of Environmental
Uncertainty

Jen-Jen TSENG

ABSTRACT

According to resource-based view, firm growth can be regarded as a dynamic process of management
interacting with resources and environment. However, prior literature does not typically analyze the influence
of a firm’s accumulated resources on its growth in the dynamic environment. Therefore, this paper will explore
the relationship between firm resources and firm growth, and the interactive effect of environmental
uncertainty will be considered. This paper adopts a firm-level data for 660 publicly traded electronics firms,
and uses OLS regression model to examine the interactive effect of environmental uncertainty and firms’
resources on their growth. The results of this paper show that there is a positive relationship between
intangible resources and firms’ growth. In addition, this paper also found that environmental uncertainty will
negative moderate the relationship between physical resources and firms’ growth, and positive moderate the

relationship between intangible resources and firms’ growth.
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