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Autoregressive Models) <« it ELFFpE - %gs@fm;}ﬁﬁﬁfm\ bhtH ﬂﬁﬁ??pfj
FELE] - fﬂ%ﬁ%’?‘i{ig g Ix%[f&pﬂ?}ﬂ AR rﬁﬁ[ puﬁff il
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PTG PR R 1 R TRRE s il > DI el DRI IR R Y
R4 = Hﬂj [;gljﬁdiﬁﬁjb]&j%v %% Forni et al. (2000 - 2004) » Bernanke et al.
(2005) - Stock and Watson (2005) » Favero et al. (2005) - [EARFE ] %E?}F‘[
f_{;ﬁ??ﬁ@ K fE[‘ﬁziiﬂElfﬁ‘ﬁzﬂu o ?ﬁﬁ%?}ﬁﬁjﬁi » Y|t Sargent and Sims (1977) i
%‘;[EWF:J R r’ﬁ?‘gi Bernanke and Boivin (2003) ﬁ]‘ﬁu‘%ﬁiﬁ‘ﬁfﬁ J i“'r%”ﬁ’@{ézi?ﬁﬁ ]
ﬁl%ggm g‘lﬂ'rltF%]% [ &g % AR (Autoregressive Models) * VAR (Vector
Autoregressive Models) @F‘Jﬂéﬁﬁ?ﬁﬁﬁ o %%ﬁ%@lﬁjﬁé@gm?ﬂa] » Stock and
Watson (2002a and 2002b) -4 Fke = Pl PO S gL B S5 ﬁ??’ﬁ%%iﬁﬁ@%w
f955 A ﬁdﬁ E[iE[JF “J4 > Boivin and Ng (2005) > &-551E 55 T’ﬂﬂifuéﬁr[% °

F'1 Sargent and Sims (1977) #{1% Dynamic factor model fi*J— ﬁk“?ﬁfuﬁﬂj

*J“L:Furjml 1] F' » F A }Hﬁf -3 E] AR ~ VAR ~ VARMA (Vector
Autoregressive Moving-Average Models) “? (PERASE] - 41 Bernanke, Boivin
and Eliasz (2004) }H VAR i [[ﬂ% L] ~ Forn| et al. (2004) “EFF[ VAR
VARMA -~ Dungey et al. (2000) '?F, GARCH (Generalized autoregressive
conditional heteroskedasticity) %] o 7 FL ;F"%1r¥’;‘?\{é‘fﬁfﬂj ECM 512
(error-correction model) Jfi’ I'] i”“'“ﬁf&lf'ﬁ BERIFEL -

APPSR T AT TG IER - BUE IRRL 2R
'“L’F’—‘ PRIk T AT A RS iﬁl’g ]Sy L |[%$.5:A4\£'@§1ﬁ Tk
Pet TR ETRBLC oo PR BRIV (FURAary) A F’?“%% AR
RLATE RS “?Jﬂw%wlifzﬂ AP A R flin
B IAR I 2 =5 U s S N F[ﬁﬁm %[lﬁléém TR i ERE ST o }HH E|
SR AT T prrﬁﬁ 4 o

?‘Fﬂ‘ﬁé‘ﬁiﬁ?@éﬂﬂﬁFE?‘EFW@%?TEF'Eﬁ?‘“ ik % 90 AR T
VT E‘”"B’ﬁé‘,ﬁ: @ghpiﬁr&ll (R ~ Fll& ~ &I f{&?ﬁiﬁlfj
s 'Jﬁﬁz&lf& [ e f‘iw? T R ) 25 FTOD R AR
%@aﬂﬁwm RO 153 E e g R B e JWEFJ
(SR W (PRl OB - 4 I S M ““&TE'%%E‘W :
i’ﬁrfﬁuggﬁﬁp' | ECM 8. (error-correction model) "= Eﬂ]fﬁ?’:f il ﬂ%‘;ﬁh
%ﬁ ECM B JL- FEEE ﬁjﬁ]ﬁ" [ RURE LR JE[:%,I’?T%‘EI Davidson,
Hendry, Srba, and Yeo (1978) FrHdtl » Engle and Granger (1987) '~ Johansen
(1988) =% * }%«ﬁ‘]‘ ° \_'a’mfk (g 55 DR (B2 AR TP g A2
FoTprT ST AR T‘i”F“{"’ AP ’ﬂqﬁﬁ@fﬁ?ﬁﬁg@ﬁfjgi °
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R - SR
— BT

AL IBRVRBEY T T Y RES ’IJTJ@ PR L AR
(autoregressive model) 15 %] <7 Fkﬁﬂj‘ L] o Jsig [ MA (Moving-Average
Model) L& » MA 5B F TR R YRR J’ifﬁ‘—rHl » Hl %ﬁgj E] Terror
correction” [V » b B H R 35 (Cointegration) » [fy J?fi%i fE1-
iR (error-correction model) - *F"[u F'“ﬂ‘?d’?ﬁﬁ TR ?ﬂ 15 [ Al
TR PG ’ﬁ”f;i/mf?ﬂqxﬁ%{wﬂ [ BV G PR AR [ PN B T
ARCH (Autoregressive Conditional Heteroscedasticity) 51 %] » % % Engle
(1982) < I[IFHA 55 0fe] 5! i 53 il b Y SRR 14 - {571 ) ARCH/GARCH
(Generalized autoregressive conditional heteroskedasticity) @ﬁ’]ﬁf&;ﬂ%ﬁ,ﬁ ) B
+ Bollerslev (1986) - £ " i blﬁrﬂﬁil’yﬁ” IR ARCH-M (ARCH in
mean) 57| (Engle et al., 1987) - Eﬁ’ﬂi_ﬂ ‘J’f%ﬁ%’ﬁ'ﬁ?ﬁiﬁﬁ%ﬁ ES EIUFEJEE: ,
PRl A E TR

[ il ﬁf/lﬁ*ﬂﬁmﬁ? EEREVIERT ﬁf’%‘%\'fﬂjﬁéﬁtﬁ YRR
T 9T kLET Granger and Newbold (1974) 557 @i [t - fi HZF?HEEHE
e e c ] IE%%*EJTJE’% e S
T i@ﬂ;’ﬁ;?'“[[@r;%ﬂ;ﬂ YRR [fb P PALE | E VRS S - }lfj’ ECRR R P
) it B 2 5 53 e R >~ B EL (deterministic trend) o T E RS 5D
(stochastic trend) - [#~5{Enders (2004) FYEE - FEESHISEIER LA 1FYFDES Y
77 (stochastic component) tfaiﬁéﬁ?ﬁé%ﬂ\ <% (permanence) [IUEYZH - X5 "
[ §-random walk (RW) TELF'HTEL%H (pi g > FEP=RU R & 42 T 5E S
P RW LRI HOIGRL AR(LFUEITS e WO GEREH 19 F IS AL 57
F USRS P 2 E"ﬂﬁ'%%ﬁi’*'wgvﬁ'ﬁf“‘iﬁﬁﬁﬁ Al lp - AR -

Engle and Granger (1987) #1144 (co-integration) I » MR FLIE
(nonstationary) AV RFO3ESAIRAN A1 SRR F S0 4 o BEERRGbIBRg
FARE R 1) FGRBHERIETR L LR (2005) - i
[F= s FJH R ,L—Tifgjfil?ﬁlﬂ&ilgf]k AR 3% > éfﬁﬂl@%ﬁéﬂéﬁ%ﬁﬁﬁi?
A o SBRTS [ 2 GRS P pOAdi -
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=~ (SRREEATRIEE

=Sy Taﬁ[:ij]—b,:;\tfjléﬁ?. FRER] ¢@;{£J’*[/*EW’EI ZUW;%E%H‘E}}H F o PES

i ﬁMaﬂ¢ywﬂw%bﬁ1ﬁwﬁwf%%w1n%wg¢@%fm;

Fo L E Ty Al SR AR B (autoregresswe model) » ECM 5 E] (error-correction
model) FIRf 1 o iEH ARG < T BRI (R ¥ SR B YR
M FL‘ pLE EL PRI - DI RL R SRRV I 3t SRR 3 5 T’?’ﬁﬁl
T AR YA -

T R TATRVE EDEA I'FL[?F Factor Loading Iﬁj‘acuﬁ,_ 5 (773 (Principal
Component method) ~ = foi[<="3% (Principle Factor Method) ~ & Al [F‘,;ﬁi}i
(ML, Maximum Likelihood) - i['?jgjﬁlréj%ﬁd%’ﬁ (Canonical Factor Analysis)
Z7... > Turville (2000) E* | EM iﬁjﬁﬁi (Expectation-Maximization Algorithm)
A2 ARk R et E R T IR e WA B R SR ]
EM @q ?if;aﬁd Tcpmﬁ [kL#s # ) #57:5[1Y - Rubin and Thayer (1982, 1983) ;H EM iFﬁ
BT GER P F‘J‘fﬁ’ fF‘[?Jr IR IR AR ’F‘,HPL’ Bentler and Tanaka (1983)
[y e sl?Jt BELEE Y EM (Ol = MLE (Maximum Likelihood Estimation)
AR E B i R R ROR N [ [ PR EMEEIE ()
FFAVERSEIRA - B2 ’i@ Bentler %= Tanaka T ET 5] f\ég T AR Y
SUREEARE IS SRS ILE NS ) (e N = EQUAUIRE S8
(Principal Component Factorlng) MLE pufisf ’fcﬁl’g AERARVER RT3 - 2%
T}[u[—’d F[T‘Jﬁu[ﬁ, Fro S EM i"Fﬁ’sﬁﬂﬁd/ E HFRIYRIHZE Roweis (1998) iRl
ORI > [ RV d P> 1 5 2E P Bartlett (1937, 1938)
FrtHaH N o R ag Y ﬁ%“l‘f& °

Wﬁﬁ[ﬁ%k JE BT Eﬂiﬁ[puﬁﬁl N 1@ E A | Ji_ inzl=- L= Fl
i PR IR RIS BRI T U e R RN I EE - A ljﬂ L=k
= IR (PO L g A A PO AR [ OME - 4 R

i AGES P RE (MCMC, Markov chain Monte Carlo) 22 = FEgS =y ffifiv
ik o

—~ BESh

4 2 LU TR I R AR R A T
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(B TR G TATASE R SRR BN A (Mutivariate Linear Model) - 1=
[ EETRBL T A R (Latent Variables) [V » AT HiY
y-utle  + (1)

pd  pxd PXMpg P

B Y ) p g 5 SRyl p b HARR BRI LY. - p |7 PR
B ytj’ J/EHL%E‘ZEH Zpvaagy fE ?ﬁ\[iﬁ'[*‘ﬁjrﬁ[’ 2o R H IR
(common factors) » £ -5 1k FlL [ﬂj[ﬂ%% fi FFF[N HIIF R & ek » Y
k% specific factors » Xl ]lAfLT“[ factor loading #filfi - [F*:“jﬁcﬁ FUE fY Factor
Model % p {85 > m [P~ - gkl df D UF = SRR R < iR n
ﬁﬂﬂw’ﬂﬁ@ = IR

Y.=F B+E (2)
ey DXMmXp nxp

Y, A BRI T SR o F RSP o B RIS
* E %A aifi%iﬁﬂﬁ }Iﬁj’ ZighE! ﬁ;{v[;ml-_} Principal Component Factoring » EM
iﬁq’gﬁiﬁ (Expectation-Maximization Algorithm) 'FL‘“ e ?&H'[Eafi;“lﬁﬁifﬁﬂ
AU AP 0 I B SO (R ORI BT FR
B IR 12 TN AR RN R RCR R S ] R AR R
IRV - SERLE LT R 7 P TR S g U g
VRE| T ,ﬂmu[ﬂ Nﬁylllzfi}@mwf\_j:?i/ IJQE’!‘

=~ SEERREFT

R0 (time series) L AZE Ry B AR [ o -5 R ?,ﬁ
TR R ?ﬂqwﬁéw yiwwaﬂw&ibﬁ%ﬁﬂ%@gﬁ
S5l (Multlvarlate time Series) fVERRIBIfE o TpEREE o FH{PTEN- FERE L H
T ORI VR ISR (R IR AR &1 IR Tt
A Llsr% *u— i ERR ] R R %T@EEEﬁ et /]J R IR CoRLE
FIIS= (AR S el € FIERIAIE ) = FEAGEFYT =

—E
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1
B2 x
lﬁ”ﬂ b cee [ ]
(RIEIFEED
tn E* ;EJH)
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l AN A
1
2 >< x
tf'H':] L see
(A IFIvIEEAS)
t ;fr )
Bl - FAEL T LR (0 RS )

FHigt= BT R0 25 PR eyl A SRR (g S
#?**‘9““JWWW¢§Fﬁ§%Eﬁﬁ%q%ﬁfﬁfiﬁﬁﬁﬁﬁ& E IR
PR P ﬁﬂb#kﬁ%Piqﬁﬁ‘P“ﬂﬁﬁwﬂf’m%J
= (PR P R T [ m@g\r %E‘P (A FFIR (P AR > i (WA 5T 2
S i F[Eﬁ&b[ﬁ%ﬂjﬁf E“lfﬂgﬂf**ﬂ ST LR SRR o g
T 53 IS5 A I R 5 Py o s - T )
ﬁ%ﬁ' [IFIJ TSR b (A= i (570 Sl (A o 1
IS ﬂﬂﬁ@wﬁw&wﬁﬁ PRI RIS 2 b
[[ﬁ‘ﬁ*l%ﬁﬁﬁiﬁiﬁ [P R T %5‘? ﬁ%ﬁﬁﬁll*%’ P A
HUI*%’FJ?F%%&F?@E\W ﬁﬁﬂﬁﬁrﬁﬂ%ﬁﬁf L3y SR *%ﬁﬁﬁl RES
7o I TR 53 B T AR AL TR b 5 Jer PR TN [ R 5 e - |
IFSHES

= ~ SHFEEH S HIZA0IER

Yt’pfr” JE I CH+AR = E S8R #{[M | Multidimensional Lognormal
Random Walks » ECM (error-correction model) 515 515y %EEM‘?;?_FE%(J” Eilae
?/IJ?%[EM?E?' o R PR 1) E PR RS R T v R 1
ﬁru WY R

’i&%}@;ﬁjﬁ J;H%E ﬁ“ﬁé&/m ik W13EiE (geometric Brownian motion) » fi* M|
E$iEH, (random walk) 47 Fkﬁ&ﬂ = BRI I 15 K o 0 PR R R E’ﬁzu
(iR A ﬁ“ﬁ tTEI{?TFIfJ”rEﬁ il (lognormal distribution) » P<IF=fit iy Y (EHgAETh
pY = B £ lognormal random walk ’}{ij’[ﬁ‘r@&}@gﬁ FEAY dX ClIFEES A El

£
-
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fi ﬁ]r]gr’ =5k %Z]a J@;ﬁ% 78V % 1to’s Stochastic Process :
dS = A(S,t)dX + B(S,t)dt (3)

Jict j—?k‘qf\ijzﬁg (=% > EJHF,J H d?sz,udH-O'dX P pHitradX 4
pdt+odX, VIR %% Norstad (2008) <31 S [i93@ ) 1 Lognorml
Random Walks o =5 {FIAEEEAVRL A EI Jlg_gmrﬁ, T F ] AR RS
P53 4P A G TN BRS¢

dS, = xS, dt+0,SdX, i=1---k @

P T ?}Wﬁ]ﬁf:%’%fﬁ K fi98E > EF1 S, 5871 AR I?J’ﬁ‘[ » fdS, #
SY 1A qQ‘E'F' JQQJIET@EVLJ » dt t'{/Ejj Lijfek [ &l > delil_gjl ﬁﬁ&%[ﬁﬁl‘%ﬁ%@ﬁ £
E[dX,]= 0+ Var(dX,)=) -« u NRIEIOREHETIEEP o (N

kxk
R[OS « U 700 LSRR SRR Y R
B2 B G (I pod s FP%J (RIS TR R+ Rl fio
G 5 (4 0) B R &) 0 » PR AR R T
= TP IR = o BRI R HABE g | - Tsay (2005) 71557

kgr,| [ﬁ?“}” : (concurrent effect) -

Multivariate Time Series Data (1)
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E3#(/*'] Multidimensional Lognormal Random Walks ﬁ@ﬁ‘;@fﬁu s LT R
BOOgE [’%]’ @ gl Eﬁ I SR [ﬁ[ o B F% &

0,=0.01, 0,=0.02, 0,=0.03, 0,=0.04, o, =0.05 o,=0.06 ’
1 08 --- 038
08 1 . ,

Var(dx)=| " T | IR 4050 60 70 - 80
08 - 08 1),

90« H 1oy EVAFIE T FRY AR - Var(dX) fr AR Y F'EFJE'WFE‘%%I'@?
X o JVH - SRR A o R R - R e
%T‘ﬁﬁﬁi@éﬁ;%%ﬁ’ﬁljﬁfjﬁ\ﬂjfé?JﬂiEl‘“’J%,’HE‘}— TR R N o ri?ﬁf‘ﬁ
AP

[ AR R A L1 gy T ol PR R T ¢ Uy T [RIFOAE:  JI
R e PO ARSI b SEI PR B - = AR B I ngﬁﬂ» £ el
HT Hi{bg m—kg%ﬁ%‘\{k]g\ﬂy HABEI Lo i L Jﬁ Bl > IR (Kaiser)
YRR TR AT 1 PRS0 6 [TV 4 i ETH%W?
B> HERLP G P R T 5 = RL T A R TJ?’?%I;&EI VEEY,
Bt o

d’i

- RS LR L R B2 3R e
Variance and Covariance Matrix =
0.67822  0.43112 -0.69946 -0.25814 -0.31807 —1.455‘)5-
043112  2.21794 -1.39044 03704 5.12584 1.91674
-0.69946  -1.39044 401868 1.34772 -0.01213 -1.05552
-0.25814  -0.3704  1.34772  3.13045 -3.23524  0.15032
-0.31807  5.12584  -0.01213 -3.23524 30.09649  8.25049
-1.45595 191674 -1.05552  0.15032  8.25049  11.7785
Eigenvalues of Variance and Covariance Matrix =

[34.518 9.154 5298 2276 0497 0.178 ]

~ ERRE B TCEFERYS 24

FIZ5EsAsi | (autoregressive model) £L7 %{ R fORE N KL [
H"‘H”HL%L R il B A TN (| FT& PR - RIS H
= = MR ORI E R o BT ARCISLETF Il S s a1y
ZeE - WAROABRE AR o 5 - j'«}fﬂ%fliﬂjrjdll lﬂﬁiﬁm?ﬁ% i E S Pl
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OB o B RS SO T e (T BRI o TR R T R
F/‘ﬁ‘:?"‘?:%ﬁﬁfﬂfgﬁldﬁw& °

(REL Multidimensional Lognormal Random Walks @j%ﬁ%ﬁjﬂf{ffﬁj 14 TP
ﬁ AR(1)EIffif\lj % B 257 Autoregressive Model F 153 SsHA81 R s itk 4,55
7 > e R S R -

VAR5
=0, +Or , +a (®)

HH 35 SRR USRS E0R @, 55 VARQBUEIFVEEE - @ fhf T
SIS BTN 20 < RBUERFRITS VAR - R, » &,
% o F|iU 4 (residual) & E Jr}énﬁﬂf*’ﬁi? fif JEIfJF%rEJiE_[f_t “JfikRL Correlation
Matrix > [i' 7~ 2 AUiH {0

22 PIBRALAVEREZ LR PR
Correlation Matrix of residual=

[ 1.00000
0.35151 1.00000
-0.42368 -0.46573 1.00000

-0.17716 -0.14057 0.37997 1.00000
-0.07040 0.62738 -0.00110 -0.33331 1.00000
-0.51513 0.37501 -0.15342 0.02475 0.43820 1.00000,

sk = @ gl W 4 a@ﬁlgqf@[@ pu == EJF&W = E ?f[ S
(concurrent effect) » =% [ SR R pryR 2 - /“qg\l > Y ﬁ‘?ﬂ' PUET.
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Residuals of AR(1)
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W\ i

-20

-30

Ble LA 2 A7IH
I9IFEJ§E"*%E“ A IR AR N R T-F1 10 V] 0 EfORL
I A T 7@%%@3@;&[%«519%@’;%0 PR P A P AT R
(weak statlonary) lﬁﬂf’]%f (e AR (EaN F E AR (e M "71@‘? il
PINZ I p eV E] = s - 1 ﬁg\l?ﬂjﬁ’?? i&ﬁ'ﬁjﬁbﬂﬂﬁ ﬁ‘%ﬁﬁiﬁﬁ

15 e

E**’ﬂﬁ%'J%@M“W%WWﬁW’”Fﬁfﬂﬁ@ﬂﬁgv
Furjﬁg AR » AN o WRl VAR Ry o TV X Y
R iy EH&FF ‘@ ‘;ﬁn[fl zziﬁumﬁfjﬂ °

Scatter Plot of Residuals
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B PR (AR B FEO oy g

2z By ke
Engenvalues of Variance and Covariance Matrix =

[ 2255 1.755 0.906 0.820 0.151 0.113 1

114 HUBBISERH IR BT 0 T L OB 2 o A
’F'Tf%'zi%i}ﬂ 2l [IP=" e fl#— BrEEpY 4 |[4’1ﬂj S flmposH > B ;%
BT PP pe A S ]E'FJPEIEHU}LL[':'iWﬁF 'Jﬁqu%[ﬂiHIE [l 72 ANl
E QEEIEFTJ;EUEEHI”* | HPESYAN PSR B B B EE TS T T HE AV S 2

» HE S BRI (EIEIREY

rﬁzf;% 4G E[EJI‘ -3~ B pfjﬁghrﬁ%ﬁ ) [’ﬁ F'1 ECM (error-correction model)
ﬁ?'ﬁrﬁ%‘ﬁwﬁﬂﬁf TSR l%'ﬁ%ﬂ”@ﬁ R 2 4 ?F.
- EFERSER AR I lj'%c[oi Wiﬂ»‘_@;ﬁpﬂg&eﬁﬂ

MPATT X + | X, +a ©)

T H 5 35 » @) #5 AR 3k » a, [ [ P =
)=

L
Tl o Ty ST EVR] AX R AR ARV o RS TUESS > | ﬂf | ﬁJ
F——:%?%JE TRy —E-'fjwﬁF#ﬁ@;Fjﬂ]l J g,@%’ﬁ'? i'ﬂ 4%[ R B—tr[ &

H

ARGy » S TR [ R ORI - Al 1}7 Ef’ R T
wﬁawﬂ@@$% O EIR ] PR IOREE [STRES (R
2005) -

PRI b SRR G A LR PO 8 RSl

(03 02 01 03 03 0.1]
04 03 04 04 04 04
01 01 03 01 01 03|’ FTPARank()=4 "+ @;=lgz, *
67102 02 06 01 01 06
02 02 02 02 03 03
103 03 03 03 045 0.45]
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1 04 - 04
04 1 - ’ Ejt{ﬁﬁ&fﬁj} W[I%% 30 ~ 40 ~ 50 ~ 60 ~ 70 ~ 80 >
Lo 04
04 - 04 1|,
AL R R SRR+ B

SR e 7 o RPHE R A e e | PRI VT 5 = et
) R SRR RO (050 e [ 08
Bl R B o DI ST R i R T S AT B
T B PSS 57 s i -

Multivariate Time Series Data (2)
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Scatter Plot of Residuals
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R TRY A =5 P IR RO RRAAAR - |iﬁF £ L
*EJ«E}M?]KE%E;FEITJEJ%F[ , “x” Tﬁ?ﬂﬁrﬁiﬁﬁgﬁ@ﬁﬁ W?ﬁj

Do R hnaﬁ“ﬁwﬁﬂ’WFP%W$M;QRMW%ﬁ”T@
AR T ARSI P SIS T RIS
hE > HIPsO AR ECM ML K AX L il U i feute
A AR(1)IERL-SE B iV Two-Way F515] - B A~ B VR 2 (&5 )]
sums of squares i * S E £, SST =SS o Jﬁ&%ﬁw + SSE » 32H A Trace
Ry R "&}Wﬁ' IR =g

e Fljvg\[ii%ﬁwﬂ\ —ig_lﬂmuﬁlii f§-Multiple Regression {115% > |E§%

Yi = Bo+ BiXu+ BoXip + & 1F1.2,--4n (7)

ﬁﬁis ~ N(O c?) > ﬂﬁﬁ” | Sum of squares 3 FIARRET Y EA FIFEZ’EE'@&'

R =T RERL SGE Y < R (7) {5 FEI 5=
_ (8)
anl n>x(3 3'gl+n€1

EVFITY, BRSET BT B2 pU R o H BRI Y Y RLEE T EM
ORI Pgh R (S - [ EM TR REOEn s ) @Y% SST » SSR
* SSE pu[}g g SSE FSEEL (Y -Y)(Y -Y) » AYSHR | 3 Min SSE i
ﬁ_(XX)‘1X'YC IS = N UL TR i Y=XB8 > [
SST =SSR+ SSE > Elf]1:

(Y =YY =Y) = (Y =YY Y =Y)+ (Y =Y)(Y -Y)

©)
(SST) ( SSE) (SSR)

PH LAY SRRl PV AR, (Multivariate Linear Model) » I'f oy ffd ™~ RSy £
7] > FrASE LD

= B+E (10)

=X B+E (11)
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WiEHmTh o 52 ¥5 - AEI9E 5

J 1B SST =SSR+SSE 55 i & - H| M| I Trace [iv %4 i
tr(SST)=tr(SSR)Hr(SSE) » £ 1! 1tr(SSR) /r (SST) e A3+ 1 12 AR(L)$ls
TP B RT3 tr(SSE) /tr (SST) £R5R 2 HL5) i piiieh g proipeny
P e e bR SR - R - R b R
SST=SSRA+SSRB+SSRC+...+SSE » £l H U A~B-~C...[V & %’T@EH@E?‘\@@%HI
SUEA B C R R - IR o I R R
tr(SST)=tr(SSRA)+tr(SSRB)+r(SSRC)+... Hr(SSE) " =' 3£ £ [ yF7 1e-pi
AP [ I BRI T o 25 [P PN Fh STy 1 %Eﬂ%ﬁ%ﬁﬂﬁﬁ fh e o
P 7 TR 2 R ELRLEE ™ S R B

B 7 PR ST SRR T OE 53 E] 1 e

I

o Wt £ B & sy o B b £

Trace ﬁi‘zﬁfﬁ’f?
Effect fif =g
trace(SSR) 14672.6746 69.70%
trace(SSE) 6379.2111 30.30%
trace(SST) 21051.8857 100%
IR PP 10 PR i U A SR % 5 R 1
69.7% » FIBK[IVTRE HYE 1) 30.3% o [is 30.3%fURAE! Wk LI ATV 2 FE

STEETE RS OB - 1 TS P @)1 a i) Al ECM AL i

R -

N~ BERRASEYSHLET

%Y Tsay (2005) fiuhdife » 25 ayass ki i o R K =17(2)
T, ERBEL RS o AL 3EH ] EM JETE (Expectation-Maximization
Algorithm) #° 3k 55 %’?Elfjéfg\ﬁﬁ];%f > EM JHiET [’ﬁ,?ﬁj VR F B R
XSRS [’ﬁ[?riﬂ RS i:DElfijB]'}} C 2 RIPELD MR — KL E HR (expectation
step) > H1— £ M HJE (maximization step) » ™ 5 HHENRE R M HERE
(i R T RSO BN GRS &R - [N EM R A
BLR TSR 0 T R BRRRI R o B RIS T §i
if@? B RPNk gt (Factor loadings) » F EL[Zk 57 B (Factor Scores) » 1|54
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F[u i (spectral Decomposition) |F‘,ﬂf B J[HN#1E B (Loadings) [!]| Factor
Scores I fifi £:

E(F)=YQB'(BQB)" (12)

E
=[Diag(S -B'B)]™ (13)

R (12)(13)= 1 EL EM iﬁq’g‘ﬁiﬁ E Ui PR8I Harman (1976) fUa
W E(13)N Y Q ASEAEEIVES  ~UiliELL Weighted Lease Squares - £ %13l F
(Factor Scores) [!|| B fi¥ Maximum Likelihood Estimates (under Normal) i~ [’ﬁ,?p
B

B=(FF)'FY, (14)

=220 (14) 5 EMFIENE M ViR - iﬁffﬁifjiﬁ}%ﬁ‘ fﬁJE\ﬂj T b2 59 NSk
H % MLE - i?ﬁ%ﬁfﬁﬁjﬂ 1k [ﬁj]ﬂﬁ%’rﬁ PR = PNk 5T B (factor scores) [ﬁjEﬂj
= E A (7 -

F'1 Principal Component Method 5 factor loading Fd" f‘EjéltzF"[]’@ ,E«Lj%{?k‘%‘
M ﬁi?ﬁﬁ“’?ﬁ‘ C R BEYS FE > TR Bt R
B=(FF)"'FY, - #@gY- BiE K@) WE}FI: Y, =BF'+E" - 1l
fﬁ TEiERE - [IF = (BB)"BY' - IR F =YB'(BB) ™ gkl

' 7 Roweis (1998) 1 Z[ & {038 BT o F U MRE & A
F =YQB'(BQB')™ » 47 4fR"| Bartlett (1937, 1938) Hrifi il » [Nk i
UIF*[ET_ » Bartlett 3" | Weighted Least Squares Ff pI=8 - [li=4="(1) -
¢ _[81'52' " E :I PV - Var(g) =V, i=12,---,p - I'|Var(g) puFIEHY

#ET > [ SSE 15

5 .
By

2

p
z\‘;_i:glrlg:(y—u—Af)'\P*l(y—u—Af) (15)

i=1

B A B F =Y PTIAAYTIA) T A (12) -
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B G Ak EM TR P s 11 sk B0 555 8
TUEJQJ« I > -,HL EIY;{FI@B £ PC F)}@EJ[—H% Flrau » I F%%ﬂ',hl—kfél’

EIHB EL S0 Ll&fyimﬂg[ﬂipﬁ@ s A WF‘"‘J ST R, §=0,1,2,

F”N-E[F

B (16)

B arg[mBax L(B;B,,F™)] (17)

IR EE . SHER P2 e S P PPRAIRRE = [t - F A TR
SR PO M RO R S (17) D B it ’ﬁ7(17):“HlFfrlp‘|EJB fi IJ“[H'
(16)=* » SR — [ PO Y S RBE S e i > 0o 5F
I EE (BY, B!, B, ) U= B i~ ffit o A i 7 0 0
Bye ° Fapy < &) F[Gﬁguﬂgr@ﬁg l/*:H,J;ﬁ‘w B PV - (W
il iy 0=, & @‘ S A OB RS 3

EM fﬁﬁifgﬁ%@qw iR > R EM T R
PG LR A G (MCMC, Markov chain Monte Carlo) » Bl SiA LGS
kS ak - MCMC “Jfrif‘@aﬁiﬂi@iﬁ“ﬁg ot /MF’EJ‘S'fF??ﬁﬁ
AREORIRL Iy BT TR T - I R STASRE10 AR e R fi
Foifro F"”f‘ﬁuﬁ“F" v ECM ﬁiF'J?Vf%’fﬁ;“ Froe s SR AR
H|B 725?&@_“[—]{3 rﬁ'jﬁfjgl¢f§r%“, P &g]l IFRR.

Scattre Plot of Factor Scores (land2)

Fs2

B~ Factor score 1 ¥2 2 574717 B



Flk o478 VR A &9 Hodp B EAR T

111

I&]Fﬂ}]ﬁ’ﬁx NElSE 2 E‘ﬁﬁrr’ﬁ [ % o fiﬁ—@l " FEIETE 1 Factor scorel
=2 Factor score2 &) » ﬁ?"r‘ Elhk%@ﬁ# (3--3) [l faff]= f{rﬁ;} AUENST
F‘ Factor score EJ[E;% BRIMEETY puHARE S > mlﬁ—fge, 73‘,7? S

PRI I - iy[r"m I =S - A'AFEETH R S “ P S== Y pu -
= ﬂ@ﬁﬁn >R T I B W o AT (g ol proel =R el S B i
e, NF e Eﬁﬂ?ﬂ“‘ﬂfﬁfﬂo UG O FORETFD ) AR )

sV PR TR o PO E PN R T VRIS -

g
%

—Eu{x
E”ﬂ

21 FEAsproaLee Y
Residual Matrix=

st -0.11 -0.09 -0.10 -0.01 0.00 0.00 0.02 0.01 -0.02
SNVl -0.10 -0.09 0.00 0.01 0.02 0.00 -0.03 -0.01
SR VR Ty -0.10 -0.03 0.01 0.00 0.00 0.02 0.00
SUBTURVRE VR LR -0.02 0.00 0.00 0.01 0.00 0.02
-0.01 0.00 -0.03 -0.02 1.29[0Rel Al Ere il Ve BEl) ol (R R
0.00 0.01 0.01 0.00-0.22 0.13[F05 0.31 -0.02 -0.20
0.00 0.02 0.00 0.00-0.23 0.01 O.83FlMAISE BN ol
0.02 0.00 0.00 0.01-0.31 0.31-0.05 0.76[EIAAIRL
0.01 -0.03 0.02 0.00 -0.20 -0.02 -0.74 -0.07 0.8708E]
-0.02 -0.01 0.00 0.02 -0.32 -0.20 0.20 -0.60 0.14 0.77

+ ~ AR havESeREE

FEPNTRTATH > BAGE - B PO IHIREERL v PSR e (TN
o iV E RS H ] BT i » P
S FEROREI o i b AR (Varimax Rotation) ~ 47 e
# (Quartimax Rotation) * Procrustes Rotation Problem - [fi| %gﬁéﬁn‘ﬁﬁ‘ [ Uy 'r:?']‘
;ﬂﬂ*“Optlmlzatlon POV o o L P RN Y ARG PR > A
R PO > SO A -

Fo T A G PR i LR 7 SRR S P R e A
i R AP BRET SRR SRR EAR D SR B
SR “FL&FIEJFHL_%JQ‘?M [FIRY o g Fl R IO 3 i e LGy
fé%"f’ £ A B I AR Eﬁ?xﬁ*ﬁ[@%‘)@ PHVIFT RS > 5 Spall
(2003) K IR -

F'lif 3k 55 J@%F}FJ@EWDI’FI TG NE— =G [P AR
Fo VPR I o P Fa v T IAIPY D G g o BN 224 (18)(19)
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D =AN+Y
= APP'A'+¥
=A'A"+V¥ (18)

Y. =FA'+E
= FPP'A'+E
= F*A*' +E (19)

HP ERT T I > R Y, 2 ﬁa&ﬂW*Aiiﬁ

SISk AT AR IS f1 e (factor loading) SIS HUBRE S Y Aot

FHERISR F [ oo o s S Y wwﬁéﬂ%mHWW?ﬁﬁ%

TR ) < RIS [ PRECEE L) ey R BIRI: 06 » ~ [FRLEf

O O H RIS E [0 5 B IR Y, SR 32 5 -

SEIERLF A HOEY o MBI T TN P ORI -
B S i F SRR

OBJ(P |A,Y,) (20)

P FAEE 55 m(m-1)/2 > %% Tanner and Thisted (1982) - gi%jlgrﬂﬁgﬁiglrﬁ
RE ZS PRl A A, o 3 pd i Bty OBY il H iy 1% m(m-1)/2 A
" P I o T RO D - Varimax AT Quartimax Y]
ELANF AR RN H 9 iy Procrustes Rotation > %% Mulaik (1972) - £I | &5
Eié‘cﬂn M T IS Ay 70 A R e (P38t BV 5T - =5 (P ] Varimax Vi
ﬁ»‘&f‘.ﬁ’i’%@ﬁiﬁlfﬁjﬁgﬁﬁ » OBJ (B AP {'?@Ez[?\\ﬁ’iﬁ ) Fﬂ’fﬁ[ | Quartimax i«?&![JEij ;
OBJ [yHtth AP ?/U?@E-Jiﬁl?if, » b1t A’ﬂr’[’]'pj "] Procrustes Rotation - /[l OBJ [k
Ehtrace(A, —A,P)' (A, —A,P) ©
EH RS T AGIEE PR (MCMC, Markov chain Monte Carlo) 3= [F
ZF5 (Random Search) F USIEFERTIOA i o F{|H] MCMC [t (b= £5 4 i -
PRl £ EM YT ETE (Expectation-Maximization Algorithm) fugeii> =5 v !
AURLRIFS L2 (20) 0 pofiy fift » ~iltBRL v e fif 4 (=g 23(21) 2 (22)7¢

max OBJ(P|A,Y,) (21)
p

or
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min OBJ(P|A.Y,) (22)
P

EETHEEZS ] MCMC & % 5 m(m-1)/2 A& ol - 3 P> (47
OBJ [yl Z H ol A il o FL T A GESe B9 ARk pU LRI Sl BRLRIE 17 EM
IR > MCMC | URLK EM SET R o< (o> [l el - G 5~
(s 55 o B R B - Fliﬁﬁiﬁ'ﬁjﬁlﬁk ;gf,'ﬁ% (RS 5 s = =5 Py
FISRLR s E AR e OB frofdy ffi - F,Jﬂ}lij’ﬁlﬁﬁ’* FuT- I P fig=yE J}f“sr3<pfj
RS iy o SR PR BB RITOR= SR A o

AR m (AR 2O FEES PR 2 (e > G ﬁjﬁ'}’l"&
PR [ SRS 1T 6 o ERLY T [9(23) R

co§9 5|r.u9 (23)

-sin@ --- cosé@

B MCMC TR =5 1t A GEpUAGEL S 11 £ m(m-1)/2 787 H19 5005
B - - SR 2 PO P OB iy MCMC ik BEIRELATTH
RLEL AR R AR SR ORI - (R 8 SR P RL (- o P2
w5 DI T BERS 1 FEf Y-SRl 3 % S 1R MCMC A 2 [l
53 (A TG PR = T F U 2 [t o Bl [l L 3SR POy o PR
2 RS O I - e FERDEL T AT AV « N [T KRS TSR
PSRy AR AR AT S O o SR E S BT
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Random Search the Max. of Objective Function

0 20 40 60 80 100
iteration

B4 CEHF D EE AR

HEESRT: m(m 1)/2 s, FRL=E555 1) (RIS OB prEfEis] 1 4 2
EJT FLeE F 1} 0" OBJ ﬁﬁl Al - _I—E[IF—H[—{@[ ChLF 5] *'pi MCMC ﬂJ_J
PRI [T a@mﬁ[ (o F RIS WS RS 25 PR SR R
- TR OO b - o PR M IR (AL R
7 OB S - PSSR OG0 AERRLE * R -

Max of Obj, Convergence of Random Search Alg.

3.1

2.9 /‘/,/t’
2.7 /
2.5

23

A A A A ——A

0 2 4 6 8 10
Iteration
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i T S PHEEI b BRI | OS5
BV AR R IFS TR T S RER s 2 el 2[5 2.94 « [y 2 S R R
BT SR TR

B - WREROT
— « WEERIN

TR R B R o Y 2000 FF 2 7] 5 |1 50 7Y
FIVF g =g sl D I E,J;rm, TR PR F*'F F,wgbﬁw@q&
TR VR R PR e PO [I%Yﬁa\z%ﬁ&ﬁﬂ?‘ﬁ&%l#’§l§1§€¥
B RIS o= 2009 5 1 F] I A PR iy o AR BE - %*J%&%"J
EELE éu?ﬁiﬂﬂ’%ﬁ FERE R A [’%fﬁﬁ"%ﬁ'ﬁ‘%%‘%%’@*ﬁ - %’ﬁl’ﬁ
JF {9 - B 2000 W EAREYE L FLE A WPR(PIRIEL 2000 £ 7] = 2009
o P30 2047 AVPVERR] @ KL RSSO #ﬁ%ﬁ&%I@ﬁifﬂ B2 I
S o WERLSH S T ’fiﬁéfjﬂ VAZRYfiEE

Jit FRFIRR) 2 P A o o R s 2 e - e
PR TR SRS T AR R PR T R R e PSR AR
EPRIE G » P3G TATRV I IS Rl S RV R T L
FURYAHR= °I9IFEJ}I‘-]’1F; 13 A = BT R e TR S R TEIIT B S o+
HEFEPRIPVEIS 12 EE P 12 A8 2 Bl R A [ TR ol gl AT
e ﬁﬁﬁﬂliﬁaﬁ&ﬁ@éﬁﬁgﬁ JfY -
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SRR
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g 13 AP TR AR B SOl EUR e - 05— R BRI
«Iﬂu ua 7 E 10,672 0 517 [P F 1.315 £ U BT 0.3 Vo B
ORI SRR 2 MR e o
= e [;?—j;’;@g&ﬁﬁ R IR ARG N Lﬁ[{ﬁﬁ?ﬂj@gﬂp@dfﬂ
PSS R IR RISk 2 b 2 0] e (R S LS
VP AR — 35 | UE S ORISR R - A
HPY P R L RPRR RPN R Rl pORYRR Y (5 SR w0 IS | R T e P
e PR FIJF.JxJI,TEIijFﬁ PP AR 2 SR e PRI VF L A
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— -~ BEENMA
FIRUR FURPRIIY - 05 o 8 TR KL R U 3L
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Scatter Plot of Dx (only stock)

80
60—

40.

e GBI

-60 u ST EE-hAE e
- ETlE-58
-B0 - - -
M- AR
-100
B - RERZA AR ATT B

ﬁ%ﬁ PR 87F§&§l s FEE F@r[p E”FE'FTJ[fE 1 @H;EQS%E FIFJ_“EJg

FRACEERE I ERLS R <L IR 2 B Ly (s =L R e gL

EHIEEpE strd:;ﬁ [ B R R A A Fsrdl'fb%%ﬁ'i‘ﬂﬁfé@ ”"?'Jr[n Zil
‘ﬁFUEJ%d[‘ —LA[ﬁﬁﬁ[ o

Scatter Plot of Dx (only funds)

[=)]

« RITET RIS AT = @R ERE

L RETET-E R BT .
TR rEE o @I E-EAk00 ¢

| BEET S

(2]

Bl--= AEFZLARAMATTR

L 0 ECM  (error-correction  model) 80 & & 4+ [y £ fﬁ”
APATI X+ 1 X+ 8 S U0 AR SRR - o]

VAL AR SSTREIEGELRLA I SR s ) ™ JORLY - 85 AR
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WiEEmES o S L S E %> AW 5

)‘FY"

PETPRI ORI T ARA | Xy +a i RUBLE it
[ R EPOMEE ARA T X +TT X, +a, “E',i,[\jfﬁﬁf[ PR RN 1)
RS T A 1T AX, =TT X, +8, -
] L3 AR 0 e 5 5 (e IR O] P e

HRES + 11 12 TSI V2 ) e BRI SRR

H“S'Tﬂr L F[;f“sd*gb AR(1)EJE{4/%§“£_ ELE‘(EUEJO ﬁ T gflfrEljgyﬁ[ngg
R PR 1 PRI 53 A AT R R

—RESEIREFFIE
Time Series Plot After Taking Difference
80

60

. h I I
20 It N

-40 t " “

-60

-80
HEhEIEEEER

-100

BLr FEFHEB- X LA G2 ERAE

=5 PR ANE g A YR s ST I R 2 PRUES] Ak [ E]
~ [ PR

42 EELEE ARQ) P 64
Trace AT H S P I B AR(DITRE
Effect ff il i F=f
trace(SSR) 6958.0639897480 1.42% 9123.8619260378 1.86%
trace(SSE) 484729.9344087390 | 98.58% | 482216.2736057330 | 98.14%
trace(SST) 491687.9983984830 100% 491340.1355317670 100%

= fF'EJiU["J“ T ;%ZF,FU}'“Y%J © YPBUE TR EORE S 5 o 5) Ry Y ’[ahﬁs;’}
EERY i,L?ZF, ]F@Zﬂ’&‘ggu 1.42% - T [FlFp i,rLgrﬁz" K AR(L)¥¥EiE - A

I 'FFE‘ZFEEJ 1.86% o B H I oo E] =T IR pd?,é%f;’]?ﬁrjp\uaﬁy o
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SR 98%3@6@%”%[57’}5'[ SSE Afrk. » FF T HI[@%FA'ITH BRI
i g s [l

Scatter Plot of lag(1)
15

- .
. '-‘:: 7
5 -4 a 34 * i
40— S
BE K

'IAT Iﬁ II:]:}: [ | ] {‘15 rl?i;_l',

-15

B~ 3  Cross-Correlation % {5 #) # 1 2_ ¢ % B

};j&' BRSO ﬁﬁﬁl}@g*)rxt DRLIEEE 2 BT T
fis o e 45 ﬁﬁtﬁlifﬁxﬁ_?ﬂ‘ﬁ’tﬁ”ﬂ\ FPERLAT F1 BN - )
EPRI B I B R AR AL RAFSREL - P S T
Cross-Correlation EJJEF T — HIh o 3 PR R l|ﬁJ TPRIRYEERS [ 0 Y
Rl 25T Ry ph ?'ﬁﬁ’f‘,ﬁgﬂfﬁ% 1t R MR ol ?q*l’ﬁ
P L B (AR BRE [T e
T E“\%I ° FErR ST R lifjdln"?fd*@ﬂrﬁﬁﬁ? S G
Tl FFW%&W&?}&W& Ff’EJ (TR == R R T+ £ EM‘E'FTJ[* ﬁ“[ﬁ?ﬁﬁ

R F'Jﬁ'jﬂliﬁ‘/@%'f RSN

Ell l—ﬁjp Hio Tt ,}ﬁuq&%lj B ﬁ,mﬁ‘/?{ﬂlﬁ- }%fﬁp@ﬁ&@gbgﬁgﬁ%
PSR T o 302 T I - S R R R
fuﬁﬂﬁﬁ e %npwr;wf IR (4 S % B UG
R ﬁﬁ*@*ﬂﬁﬁpj\pg_{kﬁd lﬂﬁjt]f“ A = puadi ipw’\‘%ﬂr —TIFIJ?{E\J\
fy o

WREETRSE ECM > HIEEAR bnﬁlwf Pl > & TR & g e itk 55
7 o LA R EM T > Pk R IR [ A PR A
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ARrREE L 200 o (TR S A A S B o A
trace(B, - B,,,)'(B,—B,,,) * 1=1,2,---,20 » E{[1 B, £L 871 7% O sk g1 i #1

i AEBRLIGTY » POE] 75 [ SR R B -

Convergence Behaviour

1.8
1.6
1.4
1.2

0.6
o4 \
I —

0 1 2 3 4 5 6 7 8
Iterations of EM

trace of (8;-8;,)'(Bi-Bi.y)

B> EMFEZ G fdafcai i

FTEM ST ORI - I A L PC 2 MLE 32 Rk 1
uwi{ﬁg@iﬁ[@ ) l;[u—ﬁgﬁl—{ =+ F[‘ 35[[ » EM f?j;ﬁit ;;l/;,j;ﬁfjgﬂjjj?ﬁdij};[d?ElfJ‘iﬁ”EfT
A SRR LA 0 -

Scree Plot
250,000
229.903 —e—Eigenvalue of Covariance(Residual)
200.000
@ 150000 -
=
©
>
& 100,000
o 100
o
50.000 -
0.000 491 0.447 (.269 0.04% 0.028 0.019 g 12 0.010 0.0070.003
factor factor 3 4 5 6 7 8 9 10 11 12 factor
1 2 13

M- RETAHL AR R

PPN Sk ESR R 1> 53 P Il R gl 2 (R P00 flefpe=
VR | SRR G 19 » S T ] 2 (RS SRR 1]
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PRI B P BT R ORI 229.908 0 (AT 97.34% > BV
[P I B 4.230 > (FTBREI0 1.79% « 7 7R3 A RS [
PSP 2R 0 TR PP VS 2 P -
SRR RBEIFY 97.34% ~ [NV T iR AR 1.79% - HARPN B iR

gl i 0.87% o

4 = e ESENaL AR TRFESS - Qi F
Trace| 7 HBES Y AR(DPRE SR WPk I ATE

Effect (i = 3 =
trace(SSR) 9123.861926 1.86% SSR 1.86%
Factor 1 95.53%

trace(SSE) 482216.2736 98.14% Factor 2 1.76%
Factor 3~Factor 13 0.85%

trace(SST) 491340.1355 100% SST 100%

A ;ﬁ%ﬁ@g[j\[’ﬁ? » FHpR= Eﬂ%%@gﬂ fY 95.53% ~ R+
= ARSI [ 1.76% o T ERIN [ AR Y 0.85% o T f 0 S
ST RPN PR T Eﬂﬂ”iwéﬁﬁffﬁ’iﬁj@ [ e SR PN o PR PSR e i

gf;ﬁerfﬁmﬁ[ s [FE‘H I Qi O P qﬁ[sﬁ—m;
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Factor Analysis of Multivariate Time Series
Data on Stocks and Funds Market

Ta-Ming LEE, CHAu-CHing CHAO ’

ABSTRACT

This thesis presents the process of research into the use of factor models for multivariate time series data
on stocks and funds Market. Time series data of financial exist distinctive behavior including autoregresstion
and cointegration, to apply Error Corrected Model (ECM) to extract the correlation to gain more simple
information. Using the process is quite applicable to agree the hypothesis of factor analysis about the residual
series. And through the residual to analyze the correlation of short run movement for multivariate time series.
This thesis present an expectation-maximization (EM) algorithm to estimate parameters .1t is computationally
very efficient in space and time. The real data of this research shows that almost one relationship between the
stocks market and funds market is concurrent effect. To express more completely the multivariate time series
data about correlation structures is main contribution by this thesis and provides a complete procedure for this
kind of data analysis.

Keywords: factor analysis, time series, Error-Correction model, EM algorithm
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